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Anoayopebeton 1 avTiypapr, amodrixeuon xou dlavour) Tng mapolcos epyaciag, €& ohoxArpou 1)
TUARATOS QUTAG, Yo EUTOEXO oxond. Emtpénetar n avatinwon, amodrixeuon xou diovour| yio
OXOTO U1} XEEOOCHOTUNO, EXTUOEUTIXAC 1) EELVNTIXNC QUONC, UTO TNV TEoUTOVEST) Var avapépeTal
N Y TEOEAEUONE X var dtaTreeiton To Tapdy uhvuue. EpwntAuata mou agopoly T yeron Tng
gpyaciag Yl XEEOOOXOTIXG OXOTO TEETEL VoL AMEVYUVOVTOL TPOS TNV CLYYEAUPEA.

Ov amdeic xaL T GUUTEPAOUATA TOU TEPLEYOVTAL GE OUTO TO EYYPAUPO EXPEAlOLY TNV CUYYRUPEN
xaL Oev MEETEL var epunveudel OTL avTimpoowtebouy T enionues Yéoeig tou Edvixod Metodfiou
[ToAuteyveiou.



Hepiindn

Yy mapodoa Awmdouotiny Epyaoto yehetobue @uhahideic unyaviopole yio Xuvovac tixéc Arn-

nonpacies, dnuompacicg dnhady| 6oy SlatidevTon TOAG AVTIXEUEVO X0 Ol TU(XTES EVOLUPEQOVTAL
GTO VO AMOXTACOUV XATOLO0 UTOGUVOAO QUTWY, UE TOV EMTAEOV TEPLOPLOUO OTL O XdUe TadxTNgG
€yl TAéoV xdmoLov xpLo TEeptoptold peuctdTnTag (budget). Xtdyoq poc Aoy Vo UEAETHOOUUE
TN OLUTERLYPORA. Uiag OYETXd TEOGQITA EloayVelcas aVTIXEWEVIXC cuvdpTnon oTn oiedvr Pi-
Bhoypapio: 0 xowwvixy neéheio und Teploptopolc peuctotntag (Liquid Welfare). To Liquid
Welfare etvar éva uétpo mou mpotddnxe and toug Dobzinski xou Paes Leme xou xotagépver va
e€loopponhoel TNV VEANCN VOC ToUXTH Vo ayOpdoEL €Val OVTIXEIUEVO oL TNV IXAVOTNTE Tou VoL
10 ayopdoet (Aoyw Twv meploplopty peuctétntog). To v axpiBera, to Liquid Welfare etvon
To eAdyloTo YeTadl Tng o&lag Tou €yel Evog ToUXTNG Yia Xdmota avadeon) aVTIXEWWEVLY XAl TOU
budget tou naixtn awtol. To evilapépov pog eoTALETOL OTO VoL EMEXTENVOUNE X0l Vol BEATIOCOU-
UE TEOCQTO AMOTEAEOUATA TG TPoceyylong mou oivel To Liquid Welfare yio Snuomnpaciec 6nou
€youpe €va dlonpéoluo ayod xou yior submodular cuvduac Tixég dnuompacieg. AlwcInTixd, cuv-
BUALoUYE WOEEC amd TOV YVWOTO ahyoprduo Twv ITohhamiaciao Tixwy LUVTEAEG TGOV Tou TEdiou NG
Mmnyovixric Exudiinong, mou unopoly va napd€ouy @AaAideic unyoviopols, xodog xon 1oéeg omod
TN douvketd Twv Dobzinski xar Paes Leme, ot omolol xatagépvouy vo oyedldcouy unyoviogong
Yoo TNV TeplnTwor 6mou €youue molxteg Ye budgets.

Mo Toug oxomolg aUTAE TNG BITAWUATIXNAG EQYAUCING TEUYUNTOTOLOUUE EXTEVY] AVAAUCT) TN OYETL-
xfc PBhoypaglag xou Tapouctdlouue 6To TEAOG Tol BIXA YOG CUUTERUOUATO XS ol TEOTUCELS
yioo yehhovtixr epyacio.

AéEerigc Kherord — Puanideic Mrnyaviopol, Combinatorial Auctions, Liquid Welfare, Mul-
tiplicative Weights Update



Abstract

In this diploma thesis we study truthful mechanisms for Combinatorial Auctions; auctions
where they are many items and the bidders are interested in getting a subset of these items
(bundles), with the additional constraint that each bidder has a private budget. Our goal
was to study the behavior of a recently proposed new objective function: the Liquid Welfare
function. Liquid Welfare is a metric which was proposed by Dobzinski and Paes Leme and
manages to balance between the willingness of a user to pay for an item and his/her ability to
pay for it, due to budget constraints. In other words, Liquid Welfare is the minimum between
the bidder’s valuation for a certain allocation and the budget of this bidder. We focus our
interests in extending and improving recent results of the approximation of Liquid Welfare
for single item multi unit auctions and submodular combinatorial auctions. Intuitively, we
combine ideas from the known Multiplicative Weights Update Method from the field of Ma-
chine Learning, which can produce truthful mechanisms together with ideas from the work
of Dobzinski and Paes Leme, who manage to design mechanisms for budgeted settings.

For the purposes of this diploma thesis, we study and analyze extensively the relevant bi-
bliography and we present, at the end, our conclusions together with suggestions for future
work.

Keywords — Truthful Mechanisms, Combinatorial Auctions, Liquid Welfare, Multiplicative
Weights Update Method






Euyapiotieg

Oa ieha vo euyaploThHow Yepud Tov xOeto Zdyo, Tov xUeto Iayouptly xat Tov xieto Pwtdxn, ol
omolot w¢ oL xadnyntég Tou Epyaotnplov Aoy xan EmotAung twv TTohoylotey gou yveelooy
Eva UEYBAO pdopa epeuvTIX®Y TEdlwY TN Ocwentxrc IIAnpopopuxic.

[Swadtepa Yo fdehar v euyaptotiow tov x0plo Pwtdxn. Tov xiplo Pwtdnn Tov yvmeloo 1o
ano TO TEWTO €T0¢. 1TO TEAOC QUTAC TNG OIMAWUATIXAC EQYAUCINS, TOL GNUALVEL XAl TO TEAOG TWV
TEOTITUYLOXY LOU GTIOUBKY, VEA® VOl TOV ELYUPLOTHGE TOU OU XEVTELOE TO EVOLAPEROV YLol TOUELS
¢ Emotiung twv Trohoylotov xat twv Alyoplduwy, Twv omolwy ayvooloa TNy Uopér. OErw
OXOUT| VO TOV ELYORIGTACK VLTl amd T TETOETO EEHUNVO ATAY TAVTOTE TOAD UTOOTNEIXTIXOC Xol
nloteve oe euéva amd TNV Tew TN oTiypr. Mou éBake Tic BdoElg Yo ToV epeuVNTIXG TROTO oXEPNC
xou pe xadodhynoe we Yévtopag yio Vo (lomg xou Topamdve) yedvia.

Oélw eniong va euyoploTHoW T Toudld Tou Epyaothiplou Aoyixic xou Emotiung twv Tro-
AOYIOTOVY Yiot TO xh{po cuvEpYATlaC xou TO TEPYBAAAOY EpYUCIAC TOU UOU TPOGEPERAY.

ISwattepn wvelor o el var xdvew oToug QIAOUC UOU TTOU UE OVEYOVTOL XL UE AVTEYOLY TOC
YEOVIOL. 20 EUYUELOTR YLl TIG OTIYHES Yahdpwong Tou You ExeTe yaploel tou uou €yete yaploet:
ywplc avtéc Vo uovy TOAD BlaPORETIXY.

‘Eva geydho euyoptoted Yo el vor mw xon oty oxoyEévela You, ot popd wou 1 Pola, to
UTOUTE Hou To Owud xoL TNV adeEPT| You TN LTEAAA TOU Elvor TAVTOTE BITAX WOV OE 6,TL XoL oV
xavw. Toug evyaplotd ylatl 660 TEPVAVE ToL Yeovia 1] GTHELEH TOUC Xal 1) TOTr TOUC OE EUEVA
UEYUAGDVEL.

Téhog, euyoploTd Tic 800 Wou ydteg, T Ndha xon tov IdxwBo, ot omoleg axdun xan 6tay amAd
XOLoUVTAL B{mAd LoV, UOU BIVOLY aEXETY| BUVOUN Vo GLVEY(CW Vo TpocTa, TaEd TNV x0VEAGT)
Hou.

Xopd Hodnuatd
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Kegpdhawo 1

Eicoaywyn

1.1 And T Owxovouixd octoug Alyopiduoug

INo toAAég Bexaetieg, Owovopordyol xou Emotriuoves twv Trnoloylotov dev etyay xapio Wdloftepn
o1ddpaom. Ou pev oyeddlav dewpleg mou dev NEepav ToTé ToL Unopel va yenoworoindoly xou
oL Og, axOUN XU OTNV TUO YEWPNTIXY TOUS EVACYOANTT), AOYONOUVTOV UE EQUOUOOIES Vewplee.
‘Ol owtd dAaav pe tnyv amopy ) Tou Internet. To teheutaio ypdvia €xel undpEet uio exprxTixn
dvodog oty €peuva Tou Peloxetar oty Topr T Emiotiung twv Trohoyotodv xou tne Oswplag
[Mowyviewy, evog touéa uéypet medTvog oty Owovopxot. Ou EmotAuoveg tov Toloyiotwy
yenowonolnoav oe mpoxTixd TepBdAlovTa HO1 YVWwoTd cuunepdoauata tng Ocwplag TTouyviwy
xan €dwaoay véa dvinor oto medlo autd, pe T Bixég Toug cUUPOREC.

To Internet, Aowmdv, onuoveynoe pio véo owovopio. H unoloyiotixh @lorn tou Internet
EMETEETE T1) YEHOT) UTOAOYLOTIXOY ERYOAEIWY OE aUTY T VEA avadUOUEVT| otxovopio. Amd Tny dAAT
uepLd, To Internet o {do ebvan To anotéAeoua TV dpdoewy TOAGY avipnhtey. Ko autd axpi3ng
Aty €va TohD xouvolplo GTotyelo oty xAaooixy| «top-down» TEOGEY Yo TOU UTOAOYLOUOU, TOU
xenoylomooloaue w¢ ToTe. ‘Etot, n Ocwpla oy viev eugaviotnxe ooy guoixde tpémog vo 5olue
7o Internet xou Tic Sladpdoelc Yéoa o aUTO: BLIBEACELS TOCO AVIPMOTIVES, OGO XU UNYAVIXES.

H Ocewpla Houyviwy pehetd tic woopponiec (equilibria), 6mwe yio mapddetyuo 1 toopponio Tou
Nash. Mio ioopponio yopoxtneiletor we 1 xatdoTaon xotd Ty onolo Xovévae ToixTng Oev €xel
xivnteo va ahhdger tn otpatnywr) Tou. Ou wooppotiec unopolv va Beedoly oe didpopa medio
mou oyetiCovton pe to Internet, dmwe yio mopdderyua oTic oxovouxés cuvolhayéc. H Oewpla
[Towyviwv mpountedel To epyaAela Yior TNV AVIAUGT] TV LOOPROTLMY X0l Ula cUVAUNE TEOGEYYIoN
oapéowe YeTd elvon var «Bpolue To mokyvioy, BnAadY| var TepLy odPOUUE POPUIACTIXG TG BLaBEdoELC
oto Internet cav éva matyvio xou 6Tn cUVEYEL Vo EEAYOUUE TIC LGOPEOTIES.

To vo emavadlaTUTMOOUUE To TEOBAAUATO UE GPOUS TALY ViKY Yo ETITEETEL TNV AVIAUCT) TWV
oladpdoewy mou otnellovton oto Internet xorddc xou TNV XATACKELT] UNYAVIOUOY TOU avTameEEp-
yovtan o cuyxexewévn {Rtnon. Edv uio woopporio amodetydel 6L undpyet, yevvdton €va Véo
epodTNUo:  unopel auth 1 woppomia va Peedel oe xdmolo (Aoyd) ypovixd didotnua; Autd to
EPWTNUA 0ONYEL OTNY AVAAUCT] TwV AAYORiUU®Y YIoL TNV €0EVUCT] TWYV LOOPEOTILWYV.

Keatdvrag dha tor mopamdves xotd vou, elvon exolo xavels va cupnepdvel tog 1 Alyoprduxy
Ocwpla Iowyviwy npocgépel évar TOA) yeydho medlo €peuvag, Ta AMOTEAECUATO TG OTolog Tol
ouvavtdue oty xadnuepivotntd pog (yweic, ToAé popéc, va to xotohoBaivoupe). ITopoxdtw
oe auth TNV epyacio Vo avagepYoUUE TO GTOYEUUEVO OE CUYXEXPUUEVA «XOUUATIAY OUTAC TNG
€peuvoc.
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1.2 Ilpooceyyiotixol AAyoprduorl

Ov odydpripor mou Yo Yag amacyoAooUY G aUTH TN BLmAwUTiXY epyacia elvon ahyoprduo PeA-
nwotoroimons. Tétowor ahybpripol €youy pio avtikeipervikn ovvdptnon (objective function), tny
onola Tpoonadoly Vo TNV UEYICTOTOWCOUY 1 vor TNV elaylotoroticouy. H Ty tng cuvdpetn-
oNe ATAC 6TO TEAOS TOL ahyoplduou elvor To x6GTOC TOL ahyopliuou. XuvAdwe, dev unopolue
va utoloylooupe akpiBis ) Bétiotn Aon (tnv omola cuuBoiilovue pe OPT), adhd xdmoto
TEOGEYYLOT AUTHS.

Opwopoe 1.1 (Ilpoceyyiotnde Ahyédprduoc). Ilpooeyyionikds Alydpidpos ovoudleto
evag alyoprduog, o onolog Beloxet pio epuxtn Ao yia to TeoBAnua Behtiotonoinoneg, Tne
omofog T0 x66T0¢ elvor TOLAYLOTOV () TO TOAD, AVEAOYOL UE TNV OVTIXELUEVIXH CUVAPTNOT)
%OPT () avtiototya pOPT) av elvon npdBinua peytotonoinone (xou tpdBAnue eAoyloTomo-
inone avtiotorya). H napduetpoc p xodeitoan npoceyylotinde Aoyog xou eaptdton ouyvé amd
GANEC TOPAUETEOUE TNS ELOGDOU.

"Evag dAlog tpdmog v ovamopto ToLUe TeofAYdota BeATiotomoinong elvon u€ow evog Yoo
npoypduuatoc (LP). ‘Eva LP oe xavovix popey| etvar tou tomou:

max CTCC

Ax <b
x>0

Kot 10 alvolo twv egixtov Aoewv oynuatilel éva moAvedpo. To mo yopoxtneloTixd npo-
BAAuotar etvan tpofhiuata Axépatou Tlpoypapuatiopot (IP), émou to @, 1 egixth hoon Snhoadr,
umopel vau mdpet povo axépaneg TWES. Egpdcov ta IP elvon tar mo d0oxoka emhoa tpoBArfuara,
cuvAdwe Aovouue To avtiotolyo LP mpdfBinuo e yohopwuévo Tov TEAEUTHLO TEQLOPIOUO XAl OTY|
OLVEYELL OTEOYYUAOTOWOUUE TN AOoT TTou BeéUnxe (TPOXEWEVOU VoL TNV XAVOUNE oXEPOLaL) UECK
xdmowac randomized (tuyatomomuévng) Sadaciog.

Opwopdg 1.2 (Shadow Price). Ovoudlouye okiddn tiury (shadow price) evéc ouyxexpt-
uévou meploploo TNV ahhayn) o BEATIO TN AUOT TNEC AVTIXEWEVIXTIC CUVERTNONG OVA LOVADA
avénong g Tyig Tou Beloxeton oto Be&l Yéog Tou TEPLopLoOol aUToY, oy GAAL Tal UTOAOLTTOL
OEBOPEVAL TOU TEOPBAUATOS TTHpAUEVOUY TaL (Dot

H epunveia tov shadow-prices evoc HpoBAAuatoc Ioopuixot Ipoypaupatiopod etvon pla mo-
Ao yerown évvowr.  Ilpwrtov, autéc o shadow prices pog dlvouv dueoca v optakr) a&ia plag
EMTAEOV UOVADBIC GE OTOLOONTOTE QMO T resources mou €youde oTo TeoBANUa. Aeltepov, dTay
pla «Bpdomy (ota mhaiotor Tou mpofAfuatos) €xel Twohoyniel yenoonowwvtog Tig shadow prices,
UmopoVUE Vo xotoplCOUPE TO EUXAPLOXO XOCTOC TOU TEOXVTTEL oV OAEC OL GAAEC OpdoElC elval
xadopropévec. H Auvixdtnta otov Tpapuixd Hpoypoppatiopd (Duality in Linear Programming)
elvon ouctaoTxd pio evoromnuixt| Yewpla, 1 omola epeuvd Tig oyéoeic YeTall 0o evdg dedouévou

2
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[TpopAfuartog Neapuxod Hpoypopuationold xou evog dilou oyetixol IlpofrAuatog to onolo ex-
pedletal €yovtoc we UetoBAnTtég Tic Bieg Tic shadow prices. H onuacio tng duixétntag etvan
o). Tlpdhtar xon x0pLar, to var xatoddBouye tnv epunveia ye Tic shadow prices tou opyxol pag
TpofAAuaTog, unopel vo anodetydel mdpo TOAD YeNoun OTo Vo XUTUAIBOUUE EPAUPUOYES XAl ETE-
XTAOELC EVOC OAOXANEOU LOVTEROU YRUUUIXOU TEoYeouuaTiolol. Aeltepoy, elvon cuyvd Suvatd va
ANooouye to ouoyeTilbuevo (Auixd) npdBinua yeouuxol Tpoypaupatiopol pe tic shadow prices
¢ TG YeTUBANTES, avTl Yol Vol ETMAUGOUUE TO apyxd TEOBANUA, YENOHOTOLOVTUS XxdmoLo Tda-
V| xoah0OTeEPT UTOAOYLOTIXT| cuuTepLpoped Tou Dual Linear Program. H onuocioa tne duixétnrag
yivetow mepiocdTEpo eupavel oTig epapuoYég Tou axohovdolyv. Tlapoxdte, ydhicTa, enyeipolue
vor A\OGOUUE piot ETEXTACT) EVOC BEGOUEVOU o AUPEVOU TROBAAUATOS YRUUUIXOU TROYQOUUATIOUOU
YENOWOTOLOVTAS TO BUIXO TOU.

Opgiwopdée 1.3 (Tuyaomomuévoc-Randomized). Ovoudlouye tuyaonompévo (randomi-
zed) évov ahybprduo mou yenouonolel ogotduoppa Tuyaio bits poali ye v elcodd tou, hote
Vo tdpeL amo@doelc. Emouévng, ol TeEMxég anopdoelg evog Tuyanomotnuévou ahyopiduou dev
UmopolV va vl YVWOTEC amd TNy ).

Téhog, Yo wAfiooupe yia piot GAAT xatnyopta ahyoplduwy, Toug onotoug Va yeNoHLOTOLCOUUE
oe auTy| TNV epyaoia, Toug online alyopliuoue.

Opiopéc 1.4 (Online Algorithms). Online ovopdlovtar ot ahybprduol ol onoior tpooTe-
A&Couv TNy €lcodd Toug oelptaxd, pe TNV évvola 6Tt podaivouy otadloxd TNy elcodo xadde
TEOYWPEAEL 0 ahyoprduog xau Bev Ty yvwpiCouv elapyrc. H olyxplon yetaly tng anddo-
ong tou online okyopituou xou Tou avtictowyou offline ovoudleton avtaywriotikés Adyog
(competitive ratio).

Ou online ahyodpriuol etvar WBLTERKC YpNoWOL OTAV TEETEL Ol AMOPAGELS VoL AoSavovTon «o-
xapLoday 1) 6ToY €YOUUE TEQLOPLOUEVT YVOOT OYeTXd Ue TO UéAhov. Tlapadelypata tepintwoewy
6mou Va pag Atay yphoto va xataoxeudooupe online akydprduo elvan n avdleon népwy (dnws
o xpovos atn CPU), 1§ to elpos ya kdnoies diepyaotes 1) n on-demand {iTnon padiogwriikol
eUpous.

AZ{Ter téhog va avagépouue €6 6Tt e€etdloude xdle Popd BldPopous TEOTOUE Vo dlveTal 1
eloodog otov online ahydprduo pe o yapaXTNELOTIXOUC TO LOVTéNO TNG ypapuuatéons (secretary
model) (to onolo éyet yehetniel avahutid ota [8, 9, 10]), émou ovolaotind 1 elcodoc diveton e
Tuyodo TEOTO, xou To porTédo Tou avtitdAov (adversarial model) ([11]), 6mov, dnwe goiveton xon
ané To OVOUd Tou, 1 €lcodog BlvETAL UE TOV YEWOTEPO BUVATO TEOTO GTOV OAYOELIUO.
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1.3 Xyediacpdc Mnyovioudv (Mechanism Design)

Meydho nocootod tne diedvolc Pifhoypagiog €yel ecTiooTel 0T UEAETN TN AMOBOTIXOTNTAC,
xohUTepa Tng Wh-amodotdtnrag (inefficiency) tne eyowiotinrc (selfish) ouunepipopdc twv mou-
XTOV xoTd TN SLdexeto AMdng xdmolog andgaong. T TEpIocOTERES YORES, OL EYWLOTIXES XIVHCELS
TWV TOUXTOY, TOU GTOYO €YOLY TNV EMXEATNOT TOUG EVOVTL TWV CUUTULXTMOY TOUG, 00NYOUV GE
anoteAéopata ToL onola efvar cuyxployo 1 xou dANoTE, un-cuyxpiowa oe oyéon pe Tt BEATIOT
Aoo.

Me tov 6po «Eyedopdc Mnyaviopdvy (Mechanism Design) avagepbuaote ovotaotind oe
ulo duadixacio Reverse Engineering w¢ npog to Game Theory. Me dhha Adyia, povieromololue
TNV AAANAETBROOT TV TOUXTOV Uog UE BAoT XATOL0UE PNy avioHoUS, UE OEBOUEVT T1 CUUTERLPORA
mou Yo €youv oL maixteg auTol 0To TouYVIdL. X Evory Unyaviouod Evag ToakxTng el vy Yo omod
CTEATNYIXES VLol VoL ETUAEEEL X0 Ol ATOPACELC TOU Aopfdvel EEUETHOVTOL OO XATOL CUVAPTNOT)
Tavew og autd To Yweo. Lo mopdderyua, oTo oyedlacud evog unyaviouol yioa Anponpacieg
(auction), o y®poc TV oTEATNYXGOY Tou X&Ve maixtn eivon Gho Tor Suvartd bids mou oxégretan
VO UTOBAAEL Xl Ol amo@doels elvon cuVEETNOT TV outcomes Tou AoBAvel avdAoyo Ue TO xdUe
bid. Trdeyouv toArég unodéoelg xon cUVDTXESG XdTw amtd TG OTOIEC UTOPOUUE Vo UEAETHCOUUE
X0l VO OYEDLACOVUE UNYoVIoHOUC: YL TopdderyUa, Vo umopoloay oL TaiXTES Vo €Y0LUY xpuYo 1)
pavepd budget, Yo unopodooue vo SnUoTeaTTOVUE €va 1) TEPLOCOTEPA avTiXelueva, ol Taixteg Yo
UToEoVCAY Vor VENOLY OAOXATP AVTIXEIUEVA 1} €5TW UEPIBLO AUTV %o TOMAG GAAaL. 3TOYOC HAS
elvon Vo xOTapPEROUPE VoL EVURUOVIGOUUE TO LOWWTIXG GUUPEROVTA TWV TULXTOV UG, UE TO CUUPEQOV
TOU OYEBAOTH TG ONUoTEasiag 1) TOU Ty VIou YEVIXOTERAL.

Hoapoxdte Yo oxohoviricouv uepixol Baocwxol oplopol xan xdmola and Tor onuavTixdTepa Yew-
pfuarta T meptoyfc Tou Mechanism Design. ([1])

Baowd IThaiowo. XupBoiilovye pe O 1o cUvolo twv duvatwy outcomes. o xdde malxtn
i avtiototyiCoupe pio Twwn v; : O — R, n onola ebvan To valuation tou maixtn Yo To xdde ou-
tcome tou mouyviou xou optloupe enione we valuation profile o Siévuopo: v = (v, va,. .., Vp).
Mnopolue vo oxe@toyacte 0 valuation tou maixtn w¢ TNV euyoplic o Tou TalpvEL amd TNV
anoxtnot tou aviixelévou. O xdie maixtng unopel, wotdco, vo utofBdiel bids yia to avti-
xelpevo. 'Etol, oupyPorilouvpe pe b; € R 1o bid tou maixtn @ o ye b = (by,ba,...,b,) T
bids 6Awv towv maxtoy. Ovoudlovye cuvdptnon avédeone (allocation function) tn cuvdptnon
f1b1 X by x -+ X by = R"™ pe Bdon v onola xadopileton Tt oxplBidc malpvel o xdie malxtng omo
) Onuonpaocta xou xavéva TAnpwuhc (payment rule) tn ocuvdpetnon p(by, ba, ..., b,) € R™ mou xo-
Yopllel To T0od MOV TANEGOVEL 0 Xdde TaixTNg avdhoya Ye Ty avddeon tou Tou éytve. Télog, ovo-

udlouue wpélea (utility) tn ouvdetnon ui(br, ba, ..., by) = vi(f(b1,b2,...,by)) — pi(b1, b2, ..., by).

Xy oha. XuuPolilouye TOAD Guy VA, YLol AOYOUS OXOVOULNS, WS U—; TO Sldvuopa Twy valuations
Ywelc To valuation tou modxtn 4, dNAadY v_; = (U1, ..., Vi1, Vit1,- - -, Up) X0 AVTIGTOLYOL VIO TO
U—_j.

Me Bdon autd mou avagépaue Tapandvew, o maixtng €yel to valuation xou to bid tou. To
evolapépov €6 elvon 6TL auTéC oL 800 Tiég dev TawtiCovtan amapaitnTo. Ocwpolye, Aotmdy, 6Tt
To valuation etvor mdvta ahndivo, SnAady| expedlel emoxp3ng TV guYaEICTNOT TOU TAUXTY Yid
T0 xde outcome, aAAd 1o bid unopel vo unv oot ye to valuation. Me dhha Adya, umopel o
TodxTng 6tay pog amoxolbler o bid tou v pag mer héupata (misreport). Luvende, eivar Aoyixd
va pog amaoyohel 1 évvola tne guiolidewoc (truthfulness or incentive compatibility).
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Opiopde 1.5 (Direct Revelation). [1] "Evoc punyariouds dueons aroxdAvipng (direct re-
velation mechanism) anoteheiton and pla allocation function f : vy x vg X -+ x v, = A
xoL €va payment rule p; : v1 X v X - -+ X v, = R.

Opgiopdc 1.6 (Truthful or Incentive Compatible). [1] Evac unyavioués f,p1,p2, ..., Pn
ovopdletan piraAning (incentive compatible or truthful), av yio x&de noixtn i, v1 € Vi,..., vy
Vi o xdde v] € V; {oyuer 6T

[HA

vi (@) — pi(vi, v—;) = vs() — pi(vi, v—;)

6mov a = f(vi,v_;) xou o = f(vf,v_;).

AlouoInTixd, ouTé TOU U AEEL O TOEITAVG 0pLOMOS elvan 0Tl 0 maixTng ¢, Ye valuation v;
’ ’ . ’ ’ ’ ’ / ’
Yo tpoTiwoloE Vo TEL To OANVO V; GTOV UNYAVIOUO, avTl YLl XATolo PedTIXO V) TEOXEWEVOU Vol
ueylotornowioet To utility Tou.

Ogwopoe 1.7 (Individually Rational). [1] Evac unyovioudec ovopdleton atopikd Aoyikég
(individually rational) av o naixtec ndvtote €youv un-apvntxd utility. Anhady, yio xdde
i € N xou ylo vq,v2, . .., Uy EYOUUE OTL

vi(f(v1,v2,...,0,)) — pi(vi,v2,...,0p) >0

Opewopoc 1.8 (Dominant Strategy). Eva npogih b € V; eivon kuplapxn otpatmyxry (do-
minant strategy) yio tov noixtn i, av Vb_; € V_;, b € V; woyleu

ui(f(b—i, b)) > wi(f(b—i, b))

‘Onwg Brémouye and Tov ouuBolioud Tou oplouol Yo v dominant strategy, oev eivan amo-
caltnto 10 b € V; va tavtiletar pe to mporyuotixd valuation, v;, tou maixtn i. ¢ ex tolTou,
YEVVATOL TO QUOIXO EpWTNUAL Vivetar pia otpatnyikn va elvar dominant strategy aAAd o unyavi-
ouos va uny etvar truthful; H andvtnon oe autéd 1o epdtnua ebvar L o €youle €vo ToAD 1oy LEo
Yebpernuo mou to anodewviet: to Yewpenua Revelation Principle. Aiuointixd, to Osdpnua pog
Aéet 6T Yo xdde unyaviond mou xdie naixtng €yer dominant strategy, undpyet évag avtioToryog
Gueong anoxdhudne ghodiine (direct revelation truthful) pnyovioude.

Ochpenua 1.1 (Revelation Principle). KdOe punyaviouds mov vAonowel uia allocation fu-
nction, f, o€ kupiapyes orpatmkés (dominant strategies) pumopel va jpetatpanel o€ évay
dueoo gikaAnin (direct truthful) unxavioud mov va vAoroiel Ty f.
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Arnddeln. 'Eotw 6t xdlde malxtng i €xel évo alvolo and otpatnyixés S; xan plo cuvdptnon
si, Té€TOW WoTE 10 Si(b;) vo xadopiler tnv dominant strategy tou maixtn. Eotw axdun 6t o
allocation rule etvon plo ouvdptnom g : I1;5; — O mave GTIC CTEATNYIHES TOV TUXTWY, €TOL
oote: g(s1(b1), ..., sn(bn)) = f(b1,...,bn). Egboov ou cuvopthoelc s; eivon yvwotéc, uno-
polue va Snutovpyrooupe évay dueco (direct) unyovioud h, mou oplleton we: h(by, ..., by,) =
g(s1(b1),...,8n(by)). Me Bdomn touc opopolc mou €youpe BWOEL, oV 0 XavOvac g UNOTOLEL TNV
f, ot n h enlong vhomoel Ty f. Emnhéov, epdcov 1 h TpoGOUOLOVEL ETOXEUBME TN CUUTERL-
(POPAL TWV TOUXTWY OTNV EXTEAEGT) TOU ¢, OL TOUXTEC BEV €y0uV Xavéva xivnTeo vo mouv (éuuata
otV h, ytl autd Yo Yytory 100d0VaHo e To Vo Touy PEUUTO GTOV (Blo TOUS TOV EAUTO XaTd TO
CYNUATIONO TNS g.

n

Apxel, hoimov, ywelc BABN TS YEVIXOTNTAS VoL EGTICOUNE TNV Teocoy T uag ot direct truthful
unyoviouols. To mapoxdtew Oewenuo amoxielel TeaxTixd TNV LTOEEN UN-TETEWHEVLY AUCEWY OE
TEQPLTTWOELS TOLY VWY, OOV UTERY 0LV TEQIGCOTERA TwV 3 outcomes.

Ochpnua 1.2 (Gibbard-Satterthwaite, [2, 3]). Aev vndpyowr giadrileas kavéves avdOe-
ong (truthful allocation rules) mov ikavomowdy tavtdypova ta akélovia:

i. |O| >3
it. o allocation rule eivar «enly, 6nAadn Yo € O, 3 valuation profile v € V : f(v) = o

iti. o kavdvas dev eivar diktatopikds (dictatorial), dnhadn) dev vndpye maikTng i, pue v; € V;
T€T010§ HoTe Ya omoodritote v_; € V_; va wyve du: f(v;,v_;) = arg max, v;(0)

AlonoInTixd, To TUpAmdve Yewenua Yo AEEL OTL OTNV TUO YEVIXY TOU UOR®PY|, £Vo TEOBANU
oto mechanism design 6ev €yel un-tetpiuéveg Aloelg. o vor avtipetwricovye Tig duoxohieg
Tou VETEL TO TUPATAVEL VEWENUA, ELOAYOUUE GTOUS UNYOVICHOUS UG TNV €VVOLX TV TANPWUMY,
TOU avTLT(HoU dNAadY Tou xahoUvTon Vo BKOGOLY oL Talxteg ooy avt{Boupo otny guyoploTnon Tou
Tafpvouy amoxtwvtog to xdde outcome. Evac dhhoc tpdmoc var avTipeTwnicouue TIC SUoXOAlEC
aUTEC ElvaL VoL TIEPLOPICOUUE TO YWPO TwV cUVIPTHCEWY w@élelas (utility functions) twv mouxtdv.
AZ{ler €8¢ v avapépoupe 6Tt pla ToAD cuvidng unddeon elvan dtu o utility functions etvou
nutypoppxéc (quasi-linear).

AvTixeipevixég Suvaptroeic. Ilpoxewévou va ofloloynioouue Ty omddoon Twv Un-
YOVIOUWY XL VoL TOUC GUYXEIVOUUE PETOEY TOug, YEEWCOUAOTE TIC UVTIXEWWEVIXESC CUVAPTHCELS
(objective functions). Xtn Bihoypapio undpyouv apxetéc objective functions pe mo yvwot
v Kowwvixf Eunuepio (Social Welfare). Awuocdntnd, to Social Welfare avtiotouyel
GTO «TMOGOY» TNE ELYAPICTNONE TOU GUYXEVTEOVOUY dEOLGTIXE OAOL Ol TUUXTEC TOU Tonyviou, e-
Eoutlag xdmolou cuyxeExpEVoL anoteréouatos. Mio dAAN TOAD YVWO TH AVTIXEWEVIXT CUVAETNOT)
eivar o 'Ecoda (Revenue), n onola avtiototyel 010 1066 TV YENUETOV TOL GUYXEVTPOVEL O
GYEBLOTAE TOL TouYVIOU amd TIG TANPWUES TTOU YivovTon amd OAOUS TOUG TAEXTES Yol XATOL0 Ou-
tcome. 3Toy€0OULUE GTO VO UEYLIOTOTOLOVUE 1) VoL EAOLYLO TOTIOLOUUE TIC AVTIXEWEVIXES CUVOPTATELS
oyedidlovtag xatdAinioug ahyopliuous. Iapaxdtey axoloudolv ol oployol TV 800 AVTIXEEVL-
AWV CUVOPTHCEWY TIOU AVUPECUE.
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Opeiopdc 1.9 (Revenue). Eotww o unyaviopdéc M = (f, p). Opiloupe we Eooda (Revenue)
TOU UNYAVIOUOD, TNV TOCOHTNTAL:

Rev(v) = sz-(v)

Opiopdée 1.10 (Social Welfare). I évo outcome o € O, ovoudlouvpe Kowwvikiy Evn-
pepta (Social Welfare) tnv nocétnto:

SW{o] = Z v;(0)

Ye auth) v epyaocio Yo EOTIUCOUUE TNV TEOCOYY HAG OF WL THO TEOCQATY) OVTUXELIEVIXY)
ouvdptnon, tn Pevoth Eunuepio (Liquid Welfare) yio tnv ontola Yo avagepdolue extevie
O€ EMOUEVO XEQPSAAO.

Y1 ouvéyeta Yo avageptolue ot €va ToAD 1oy Led Yempnua Tou Yyediocuol Mnyaviouoy, To
Anupa tov Myerson (Myerson’s Lemma), to omolot ev ohlyolg diver Tic cuviixeg mou npénet vo
oy Vouy Kote évag allocation rule vo eivon vAomo|owoc (implementable) xou eminhéov, xadopilel
xou e Vo oplletan To oy AU TANEOUOY G €V TETOLO UNYOVIGUO.

Ogwopde 1.11 (implementable). ‘Evoc unyaviopdc eivon vAonorjoipog (implementable)
edv umdpyel éva oyfuo TAnewU®y (payments scheme), p, t€tolo Gote o unyoviouos (f,p)
va gfvar uohfiine (truthful).

Oplopoc 1.12 (Movétovog). ‘Evag xavévog avédeong f (allocation rule) eivon povdrovog
edv yio xdde maixtn @ xou bids b_; and toug dAhouc bidders, n avddeon fi(z, b_;) v tov
maixTn ¢ Oev ebvon piivouca wg mpog To bid z.

AloucUnTind, To Topandve onuaivel 6Tl G €vay LOVOTOVO XAVOVa avAECNS, OG0 UEYOADVELS
7o bid mou avagépeic, Ya malpvelg peyahitepo pepidlo evog outcome.

Ocedpnua 1.3 (Myerson’s Lemma, [4]). Evas unxaviouds ya éva npéPAnua plas ma-
papétpov eivar pladniing kupiapyn otpatmykn (dominant strategy truthful) avy ya kdOe
raiktn ¢ ka1 kabopiopéva bids b_; ya tous vrédoimovs naikteg 1wy vovy ta €€nig:

e 1 fi(b;) elvar un-pOivovoa ovvdptnon tov bid tov naiktn i, b;
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® 0 Kavovag Twy TANPWUWY €lval o €€ng:

b; d
plbad-) = [ 20 S Alebo) (1.1

Bayesian Analysis. To povtélo mou Yo yenotuomoticouue Yo T avahuon oty eivon EAXPENOS
OLUPOPETIXG AT TO TEONYOUUEVO. LUYUEXQIIEVAL, EYOUUE:

o ‘Eva mepidilov ploc mopopétpou (single-parameter) ) émwc oaxplBie elyope xon péypl
TOEA.

o H xpugy| (private) valuation v; tou naixtn ¢ tpoxintel and pla xotovour| F; pe cuvdptnon
nmuxvotnrag miavétnrag fi uéoa oto ddotnua [0, Umax|. Ymo¥étouue 6TL oL xoTOVOUES
Fi, ..., F, civor aveldptnree, ahhd byt amapaitnta (Biec. 2

o Ou xatavopée Fi,. .., Fy elvan yvootég e€apynic oTov oyedlaoTy| Tou unyaviouol. Epbdcov
eoTidloupe TNy mpocoy Y| pag oc dominant strategy truthful unyoviouoice, ov naixteg dev
yeetdleton vo yvopilouv Tic xotavoués Fi, ..., Fy.

Ye éva tétolo Bayesian mepi3dhhov etvon mpogavég OTL 1 «BEATIOTNY Onuonpacio elvon oty
ToU poc omogépet To UPmAdtepa avopevopeva €coda (expected revenue), Sedouévewyv VT TKV
xatavouy Fy X - -+ x F), ndve ota valuation profiles v.

Ogwopde 1.13 (Virtual Valuation). H Eikovikry Euyapiotnon (Virtual Valuation) evéoc
Tl ¢ ye valuation v; 1 omola mpoxdntel and xdmota xotovoun F; opiletan wg:

1 — E(UZ)

Pilws) =i = fi(vi)

AZ{Ter €0 va onuewdooupe 6TL 1 virtual valuation evog maixtn e€optdton, OmKC IAAWOTE
QolveTan xou oméd TN LodnuoTixy TG €xgeac, and tn valuation tou molxTn xaL TNV xUTAVOUT|
Tou ka1 uovo. Anhady), dev e€opTtdtar and Toug dhhoug maixtec. Ou virtual valuations €youv
e&éyovoa Véon otov oyedlaoud BéEATioTwy Bayesian dnuompoaciov. AwncIntind, o mpwtog 6pog
™G padnUoTXAc €xpeaons Tou ¢;(v;) avtiotolyel ota uéytoto €00d0 TOL UTOPOUUE Vol TIEPOUUE
a6 tov bidder i xou 0 8elTEpOC GO Elval TO TOGO TOU XKAAOVUACTE VAL KTTANEMGOUUEY TEOXEWEVOU
va pddouye v xatavoun Tou valuation (information rent). Mio dedtepn xou o axpi3nic epunveio
e ¢i(vi) elvon g 1 xhion Wog «xandAng €668wVy 610 V;, OTOU 1 XAUTOAN EGOBWY oVATAUPIGTE.
TAL AVOUEVOUEVA €0000 TOU OmOXTWVTAL oo évay Taixtn e valuation mou mpoxintel amd uia
xatoavouy| Fy cav cuvdptnon tne miavotnTtag xAmolug TANCTG.

YOtav avagpepbuaote oe nepiBdilovia ploc mapauéteou (single parameter environment) ouclasTixd xdvouye
AOYO Yo TpoPhuata 6o oL TaixTeS €xouv pwévo Wwio xpupn TAnpogopla: To valuation toug.

2V TNy &N, aUTEC OL XATUVOPES TPOXVTTOUY XuTd XEmoloV TpdTo and Tponyolueva data, e xdrolou eldoug
sampling.
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Opiopdg 1.14 (Virtual Welfare). T'a éva valuation profile v ovoudloupe virtual welfare
TNV TocHTNTAL!:

VW([v] = Z@(w) ~ (V)
i=1

Axohovdnvrog ta BAuata tng anddelng Tou Myerson Lemma, adAd oty T @opd oto Baye-
sian mhaioto, mpoxUntel 6T Yia kdOe dnuonpacia, ta avapevoueva éooda 1000y Tal L€ TO AvajLeVOlLE-
vo virtual welfare. Me dAhot AOYLo, O UTOAOYIOUOS TOV UEYIOTWY ECOBWY Tdvew oTic dominant
strategy truthful Snuonpaciec avdyeton ovclac TXd 6TN PeYLoTOTONOT TOU AVaUEVOUEVOL Virtual
welfare.
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1.4 VCG vs Posted Prices

ExoTluwe, 0 OO0 EYOUUE OVAUPEREL W TOEA EYOVUE XAVEL piot AeTTr BidxpELoT), xoddOAOU EUPaVY
OTOV vy veOoTr: €youde «xpllely moTe avapepouacte oc single-parameter nepi3dihovrta xou
note o multi-parameter ntepBdihovto. o va xdvoupe o 0xoAn Ty xotavonor Yo e6TIdcouUE
yioe Alyo oe onpompaocies.

e [single-parameter]| IlepiBdAov pias napapérpov ovopdleton pia dnuonpocio pe n bid-
ders, 6mou xdde bidder i €yel o xpupd Tou valuation, v;, To omolo avticTolyEl GTNY
«ovd povadoy avtixelwévou olla mou Aoufdvel and TN dnponpacio. Xe €vo TéTolo TeE-
eBéA oy undpyer eniong éva egiktd (feasible) obvoho X. To X eivan évo didvuoyas
X = (z1,22,...,%y), OTOL TO T; AVTLOTOLEl OTO OGO TOU AVTIXEWEVOLY TOU dlvetan
oTOV TodX TN 1.

e [multi-parameter] IIepiBdAov tod oy napapétpwy ev yéver ovopdleton éva mechanism
design mpoPAnua Ue n oTEATNYIXOUC TOUXTES, €val MEMEPAOUEVO Uvoho amd outcomes §2
xon xpupéc valuations v;(w) TV TouxTGOY Yo ¥dde outcome w € Q. 3

IMTapdderypo single-parameter nepiBdAlovTog. Ou avapeptolue €60 0TV TOAD YVe-
ot dnuonpoaoio tou Vickrey (Vickrey auction), § odwe sealed bid second-price auction. O
ahyopriuoc twyv sealed bid auctions eivon o axdroudoc.

1. Each bidder 7 privately communicates his/her bid, b;, to the auctioneer.
2. Auctioneer decides who gets the item.
3. Auctioneer decides the price that the bidder will pay.

Algorithm 1: Sealed Bid Auction

Hpogavae, etvor udhhov ebxolo va xatahdBouye o BrAuc (2): to ayodd Yo to ndpet o bidder
TIOU €)EL TOVTAPEL Ta O TOARG, BNhadr, Tou €yel To Yeyahltepo bid. O oyediaoudc tou Bruatog
(3), dnrady oL mAnpwpée, Hrav N cuyBolr tou Vickrey oe outée Tic dnuompooiec. Llugpwva
ue tov Vickrey mpoxewévou va €youpe truthful unyavioud meéner o vixnthAc v TANEGOCEL TO
1066 Tou deltepou eyahlitepou bidder. * H amddeiln autol ebvon amhi, opxel vo oxepTolpe
TL EVOAAAXTIXEC OTEATNYWES €xel 0 xdie malxtng: elte va movtdpel To akndvd tou valuation 7
xdmowo Yeltixo (HeyaAUtepo 1) pKkpdTepPo) xou Tt ATOTENECUATO EMLPEREL 1) XdE oTEATNYIXY OTO
utility tov.

Aloucinixd, auté mou pog Aéel 1 Vickrey auction eivon 61t mpoxewévou va €youye truthful-
ness oe évo single-parameter nep3ddlov, opxel vo ypekvoupe Tov vixnty tou ayool (c.o:
oUTOV PE To PeYolUTEpo bid) Ty emrjpea (externality) mou €xel ) cuuueToy ) Tou o dnuonpacio
yio Ty utility tov SAwy mowxtdv 5. O pnyoviopde Vickrey-Clarke-Groves anotehel ouclaotind

3Enopévuc, oL 0piopol mou BHoUUE 0TV TEONYOUREVY EVOTHTA avapépovTay oTn Yevixdtepn meplntwon, dr-
had¥), oto multi-parameter nepBdilov, extdéc and 1o Myerson Lemma mou Statuncddnxe oto single-parameter.

“EZ ou xau 10 dvoua autdy TV Snuonpactty: second-price or Vickrey.

SMe éAhat Aéyla T0 TEGO PEIGVETAL 1 eunuepia TwWV UTOAOIMWY TUXTGOY ard TV £l6080 Tou UeYAAITEPOU
bidder.

10
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ulo eméxtaon-yevixeuorn tng second-price dnuonpaciog yia multi-parameter nep3dAiovta. H
10€a ToL TapPAEVEL avolholwTn etvar 1) «<e&ynomy mou dhoaue Tapandve: xdie bidder ypewmveTo
To externality mou mpoxahel oToUC LTOAOLTOUC.

Ocewpnpa 1.4 (Vickrey-Clarke-Groves (VCG), [7, 5, 6]). Ovoudlovpe VCG unyoviopd
évay unxavioud (f,p) pe:

e ouvdptnon avédeonc: f(b) = argmax,eq > bi(w)

e oyfpo Thnpwuey: pi(b) = maxueco Zj;éi bi(w) — Zj;ﬁi bi(f(b))

EOxoha amodewxvieton 6Tl 0 mapandve unyoviopog eivon individually rational, oniadr ot
xdde bidder Yo €yel un-opvnuxd utility ov nailel ethixpverg.  Oa anodeilouue, wotéco, TO
truthfulness tou oyuatog TANPWUGY.

Ocpenua 1.5. O unyaviouss VCG eivar truthful.

Anédein. Awléyouue €vo oTOLOONTOTE ¢ xou To avTioTolyo b_; xau €0tw w* 1 avddeon mou
amogaotleton and TN cuvdptnon avddeong tou unyaviopol. Tote, to utility tou maixtn i Vo
elvou:
* _ * *
vi(w*) = pi(b) = |vi(w*) + > bj(w*) | — |max Y b;(w)

— wef) —

J# JF

(A) (B)

Eivou exolo va Solye 6t 1o (B) Sev ahhdler xan ebvan ave&dptnto and to b;. Enopévec, epdoov
VéNoupE Vo UEYLOTOTOMACOUPE TO U4, opxel vo peytototoiooupe 1o (A). Ac unodécouue thpa
AATL axOUN LOYUROTERO amd TO OEBOUEVO Uag: OTL 0 TalxTng 7 €xel TN 00voun vo kabopioer 6mws
Uérer autés to outcome w*, xou Oyl AmMAd VO CUUUETEYEL OTOV OYNUATIONO TOU, OTWS EYOUUE
unotéoel wg thpa. Xe plo étota nepintwon, o (A) Yo npoonadoloe va peyiotonooel to (A).
[Mopatnpolye oune, 6Tt av Vécouue b; = v; 0T cLVAETNOT avdleonc Tou VEWEHUATOS, TEOXVTTEL
OTL 1) TOGOTNTA TOL TPOGTOEL VoL UEYIGTOTOLAGEL O UNYOVLoPOS 100UTal UE Ty tocotnta (A), Tou
Yé€het va yeytotomolroet o natxtne. Ipdyuo mou onuaiver 6TL av 0 TakxTng TOVTAEEL TO TEAYHATING
Tou valuation, Tote xou u6évo T6TE peyiloTonoteiton To utility Tou xou dpa, o unyaviousés VCG elvou
truthful. [

Tao mpoBAjpata Touv VCG. O unyaviouds VCG gavtdlet bavixdg: pog e€oogaiilel truth-
ful unyoaviopolc mou péow Tou oyfuatog TANELUGY eEacpoiilouy peyloTonolnon tou welfare.
Qo1600, autod dev avuxatonteilel Ty TeaypatxdnTa. To petovextiuato tou VCG yivovton ey-
pavi oe pio Wiaitepn owoyévela TpoPAnudtonv: tic Duvdvaotikés Anuonpaoies (Combinatorial
Auctions).
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Opiopdg 1.15 (Combinatorial Auctions). Mia Yuvdvaotikr) Anuonpacia (Combinato-
rial Auction) (CA) eivon évor povtého dnuonpaocioc pe ta e€AC YopaxTELo Tied:

o n naixtec (bidders)
e 'Eva cUvolo, M, ané m avtixeipeva, dyt (dla

e To chvoho twv outcomes 2 avtiotoryel oe n-diaviopata (S1, 52, ..., Sy), 6oL 10 S;
avtioTolyel ota avtixelyeva mou avatidevtar otov mokxtn i Kovéva avtixelyevo dev
avatideton (ot yevuh epintwon) 2 gopéc. ¢ Buumepaivouye eixola 6Tl T Thdoc
TV duvatdy outcomes eivar (n + 1)™.

e Kdde bidder éyel valuation v;(.S) yia xéde S € M nou unopel var tou avorredet.

“To cbvolo TwV avTixelwévewy tou avatidevtal oe xdnotov maixtn ovopdletar atn BiBAoypapla bundle.

And to mapandve cupnepatvoupe €0xola 6Tt o xdde bidder €yel 2™ xpuéc mopauéteoug, dou
ONAadT o ToL xpLd valuations Tou Yo xdde TaxETO AvVTIXEWEVKDY ToL UTopel va AdBel. Eniong,
ouvidue utodétoupe ot v; (D) = 0 xou b1 v;(S) < vi(T), v S < T

Mio Xuvbuaotixry Anuonpacio uropel va exppoctel w¢ éva tpoBanua Ieapuxold Ipoypay-
pottopol (LP). To primal npéBinuoe eivor to e€hc:

max Y mi5ui(S) (1.2)

iEN,SCM
st: Y ms<1LVjeM (1.3)
1€EN,S|jeM
> wmis<LVieN (1.4)
SCM
z;5>0,Yie N,SC M (1.5)

H mogandve podnuatixr yeopr) meoxOnTel dueca and tov oploud twv Combinatorial Au-
ctions. H 1.2 ouctaotind yac Aéel 6TL otdyoc pag eivon va yeyiotonotioouye to social welfare
v taxteyv. H 1.3 yag Aéel 6Tt xdde malxtng Vo mdiper to mohd éva bundle avtixewévey xou 1)
1.4 poag Aéel ouolaoTind OTL xdUe aVTIXEIUEVO BEV TEETEL VO TWAEITOL TUPATAVE PORES Umd OOES
drotiVeon (Bev yivetou overselling).

‘Eyovtag e&nynoet nponyoluevewe T onuoivel Auixd IpdBinua xadde o Ty aglo tou urnopel
voL €xel 1) AUXOTNTA, TEOYWEGHE TWEO GTNY TEPLYQUPT| TWV CUVBLICTIX®Y dNuoTeactdV we Dual
Linear Programs.
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minZui + Z D) (1.6)

1€EN JEM
s.t:ui—}—ij > vi(S),Vie N,SC M (1.7)
jes
uizo,ijO,VieN,jeM (1.8)

Y10 Auixd IpdBhnuo meénel vo TopatneicoVUE OTL EIUOCTE amd TN UEELd Tou auctioneer xou
Oyt Twv TaxToy. ‘Etot, o auctioneer 9éhel va Slordéael To avTixelpeva €yovTag T Aty OTERT) SUVILTT
IXOVOTIOMOT TV ToUXTAOY, x4Tt Tou Yo Tou amogépet ueyolitepa x€pdn (1.6). O auctioneer 9éhel
eniong va oyLel ) avicdtnTa 1.7 mpoxewévou va €yel xlvteo o maixtng vo ayopdoel To bundle.

"Hon and tnv anAy| neptypopt| Tou poviéhou xatohaBaivoupe 6Tl elvan TOAD mo mepimhoxo o
oY€0T UE TAL TO OTAS LOVTEND SNUOTIEAUCUDY TOL Ely o CLLNTACEL WG TWEO. LTNY TEAYHATIXOTNTA,
oL Yuvovaotixég Anponpacieg yag ¥€touv 3 Bacixéc BUOKOMES, TOU TEETEL VAL AVTUIETWTICOUYE.

Avoxolia 1. H mpotn Suoxohio eotidletar oto mARdog twv mAnpogoplov. Kdie bidder
€yel 2™ — 1 xpupéc TapauéTeous, oL omoleg avTioTolyolv ota valuations mou €yel yia xdde da-
popeTix6 bundle nou unopel va Tou avatedel. ‘Eva tétoo tepdotio péyetog mapouétowy elvat
oUoxoho xau Yl Tov bidder vo to amoapriuroet, oAAd xou Yo TOV OYEOLGTH TNG OnuoTpaciag
va To axovoel (communication complexity). Autéd to exdetuxd péyedoc mopauétpnmv yoc de-
byver Ta mpodyTar TpoPiuata Tou VOG unyaviopol, xadog xar 6 Aoy twv dhhwy direct-revelation
UMY VIOV,

Avoxolio 2. Axoun xou oav Yewpfooupe, OUws, OTL UE XATOLOV TEOTO EETERPVAUE TNV RO
duoxohia, 1 BedTeEEn duoxohior ecTIdlEToN GTO Vo AVAIECOUPE Ta AVTIXEUEVA TNG ONUOTEAGIAS
HE TETOWV TEOTO, MOTE va TeTuyalvouue peylotonoinon tou welfare 1| €éotw uloa xohr mpocey-
yion autoL. Eiva apxetd dUoxoho €mg adlvato va eAéyiouue eudéwe To TAUPATAVE, EPOCGOV To
valuations twv bidders etvar dyvwota xou ol dnuonpascicg Tou yenowonoivTUL oTNY TEdEN TEo-
oépouv xdmoteg duvatodtntes otpatnyixric (Eegedyouy, ye dhha Aoyl and 1o xhaowxd dominant
strategy incentive compatible tou éyoupe eZetdoet).

Avoxolio 3. Axdun xau av oryvoiooude Tic Tponyoluevee 800 Buoxohieg, To Teito yog
TeOBANUa aopd otov unyaviold VCG, o onolog unopel va €yel TOAD xox€g IOLOTNTES, TapOoTL Efvan
dominant strategy incentive compatible [12]. Tt mopdderypo, éotw 6Tt éyouue dVo bidders mou
Yéhouv var amoxtcouy dVo avtixelyevo: to A, B. O npdtog bidder Véhet xou tor 600 avtixelyeva
xou dpa Exel v1(AB) = 1 xou v1 = 0 vy xdde dhhn mepintwon. O debtepog bidder Véher ubvo
t0 avtixeipevo A, dpa va(AB) = va(A) = 1. Edxoha unopel vo det xavelc 6t ta é60da ToU
VCG unyaviouol oe autd to mopddetypa etvor 1. "Eotw thpa, ouws, 6Tt tpociétovye Evay teito
bidder, o onoloc Véhet uévo to avtxeipevo B, dpa v3(AB) = v3(B) = 1. Topa, t0 péyioto
welfare ebvan 2, eved to welfare mou 9o ndpouye and tov VCG unyaviouod €yet néoel oto 0.

Téhog, éva yopaxtneioTixd Twv combinatorial auctions eivon Toh) cuyvd TporyuatoTolodvTIL
enavaAnmTixd. Me dhha Adyla, mporyuotonolobvtow o n yLpous. ‘Eyovtac Tic tpelc duoxohieg
XUTA VOU, XS oL TO YUEUXTNELOTIXG NS emavdAndng, Vo mapoustdoouue twhpo €vay dAlo
TPOTO VoL PTUAYVOUUE OY AT TANPOUMY»: TIC ONUooIEUHEéveS TIHES (posted prices).
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Opeiopéc 1.16 (Posted Price Mechanism). "Evac pnyavioués dnpootevpévwr tipdy (po-
sted price) divel oe xdle maixtn pio Tun yio o avtixelyevo (Umopel 1 T ouTh vor dtapépet
and maixtn oe madxtn) xar o maixtne pnopel eite vor deyTel TNV TWH AUTA XAt VoL oyopdoEt TO
avTixelyevo 1 va tnv anoppeldet.

AlonodnTixd, yio va xotaAdBouue évav posted price unyavioud, opxel Vo QovTacTOVUE WG
Tave 6To xdle avTixeluevo uTdpyel €va post-it pe plar T xou 1 cupPvio LaC UE TOUG ToUXTES
elvon Ot gite Yo To mhpouy o auTY| TNV Ty Tou Toug To Bivoupe # Va To aproouvy xou Sev Yo
€y 0LV dUVATOTATA Vo TO aryopdoouy oe xaia dhAn @don tne dnuompaciac (take-it-or-leave-it).
Y1 ouvéyeta autrg TNg gpyaoiag Yo Solue Twe ot posted-price unyaviouol etvar ou unyaviouol
TIOU YENOWOTOLOUVTAL XoTd X0PLo AOYO OTIC GUVBUNCTIXEC dNuoTpacies.

Ou avagepdolue tpa ot éva Toh) Tpdogato anotéheopo tou Shengwu Li [13]. Q¢ tdpa
€youue eonidoel oTic second price dnuonpaciec xou otoug posted prices pnyoviopois. Metald
TV 0V0 UNyoVIoU®Y TapatneolUe dlancdntixd to e€Xg: ov TeooTo ooUUE Vo eENYHOOUUE o
xdmotov (Oyt edxd) TN OTEATAYIXH TOL TEETEL VoL oXOAOUDNOEL (OOTE VoL €YEL TO PEYIOTO duVATH
wépdoc tou oe pia second price dnponpacio O efvar duoxohétepo amb 1o Vo Tou eENyHooUUE TN
oTpaTnyt Yo To BEATIoTo %€pdog ot évay posted-price unyavioud. O Shengwu Li €dwoe €voy
oploud, yia Tolo AOYo GuuPBaivel To ToEUTAVe.

Opiopde 1.17 (Hpogoavae Mn-Etpatnyixéc - Obviously Strategy-Proof). Evac pnyovi-
ou6e ovopdleton mpopards un-otpatnyikis (obviously strategy-proof (OSP)) étav 1 Behti-
oTOTNTA TOL Vo ExEL 0 T TNG e otpatnyxh Ty akrfdeta (truthtelling) propel vo eoydel
ywelc dikaioAdynon evdexouévwv (contigent reasoning).

AloucOnTixd, 1 01kaioAdynon evoexouévwy onuaivel OTL TEETEL VAL XPUTAUE TANPOPORIES YLot
TEONYOUUEVES UTOPACELS 0L TEONYOLUUEVA ATOTEAECUATO, TEOXEWEVOU VO UTOPEGOUUE Vo [Ba-
oloouye oe aUTE TNV TwEWN Yac andgact. Me Bdorn ta mapandve, etvor EOXONO Vo GUUTEPAVEL
xavelg 6TL 1) oxoyévela Twv posted price unyaviopdy €€ oplouol dev amontel SLXOAOY oY) EVOE-
YOUEVWY, apoL Ol AMOPACELS M Yiar Tor avTixeipeva elvon take-it-or-leave-it avdhoya ye tnv Ty
mou €youv excivn TNV Opa Tou €yel éplel N oepd pag. Enouévwe, €€ oplouol xan TdAL, 1 owxo-
yévewn twv posted-price unyoviouoyv eivor OSP, ev avtdéoel pe tic second-price dnuompacies.

50uctaotixd, vo tou eEnyfiooupe vt To va el to adndivé tou valuation we bid eivor 1 BédtioTn oTRUTYIXH.
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1.5 Opyvdvwon tng Epyaciag

Ye auth) TV evotnTa Yo Topat€GOUUE TNV 0pYAVWOT| TNG BIMAWUATIXNAS AUTAS EpYaolag.

To Kegdhowo 1 etvon pio yevinr| ewoayoyn. Hopodétovye nold Baoixd Yewprjuato xon anodelEeic
vt Hpooeyyiotixoig Alyoptdupoue, Online Alydprdpoug, xadoe xan to Pocixdtepa Yewpruata
xou ouumepdopata and TNy Alyoprduixy Ocwpla Iaryviwy. Emmiéov, divoupe to yevixd mhaicto
Teprypapnic TeoBinudtwy Ieopuixol Ipoypopuationol, xadng xou pla teodTn Teplypagn Xuvoua-
oty Anponpoowdyv (Combinatorial Auctions).

Y10 Kegpdhowo 2 Sivouye 10 mp@to Bacixd BiAoypapixd cucTaTIXd NG OLMAWUATIXNAS AUTAC:
ta. Multiplicative Updates. I'ioa to oxomé autd, avorboupe apyixd To Yvwotoé meta-algorithm
yioe Ta Multiplicative Weights Update, éva anotéheopa douxd yia tn Oswpla e Exudinone.
TN CUVEYELD, TIEPLYPAPOUUE UPXETES OLAOTUES EQUOUOYES TOU dAyoplduou autol TEoXeWEVoL Vo
xatadel&oupe TN onuacia Tou ye Bdon Tt Siedvr BiBloypagla. YXto téhog autol tou Kegoha-
fou Beloxetan pla mpdopaty epoapuoyy| Tne wéag twv Multiplicative Updates oe Combinatorial
Auctions, plo egapuoy?) mou €dwae Kdinon xar yio ) Suxr pog épeuva 6To nedio auTod.

Y10 Kegdharo 3 divouue tov dedtepo BiAoypapxd mukdva: o budgeted settings xaw to Liquid
Welfare. Ectialépaote oe évav unyoavioud tou Dobzinski o onolog divel mohd xah6 approximatio
guarantee yla TV TEQINTWOT TOU VENOUUE Vol ONUOTEUTACOUUE Eval DLaEETUO OVTIXEIUEVO OE
bidders ye private budgets. AvaAbouye Tov Unyaviopsd autod xal Sivouue avohuTIXG TaEddELY A
extéleone. H 16éa tou Dobzinski ypnowonoteitar otn cuvéyeio Tng SimAwuatixic auTthe epyaciag
TeOXEWEVOUL Vo Tpooeyyicouue To (Blo xohd Combinatorial Auctions.

Télog, oo Kegdhaio 4 ovahbouUe T ST} LG EQEUVOL XAl TOL GUUTERACUITS UG OTNV TEOGEYYIOT
tou Liquid Welfare oe Combinatorial Auctions xou mapodétouye Tic oxéelc oyetind pe Tic
TavEC EMEXTACELC TNG EQEVVAS HAC.
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Kegpdhawo 2

H pedoodog twv

ITOAANATTAUCLACTIXWY 2UVITEAECTWYV

2.1 Ewaywyn

A¢ vnodéooupe OTL €yete éva TEOPBANUA xou TEENEL Var hpeTe pla BUoxoAN andgao. Ildg molp-
vete auTh TNV andgact; Xwplc va E€pete To axpUPéc avtixtuno tne xde piog miavrg arndgaong,
OLHAEYETE QUTYH TOU O€ ekelvn T Xpovikn) otiyun kotdlet va ebvar 1 xohOtepn. ARG elvan
ovTwe 1 xahOtepn Kau odun xaw ov amodetytel 6Tt oy, mids unopoboute va 10 EEpETE AUTH
eZopyhc, Ywplc xopio TEONYOUUEVN YVMOT TwV avTiixtiTey (outcomes); Auth elvon pia S0oxoAn
EPWTNOT), OTOTE 0 TNV EMAVAOLATUTOCOUUE Alyo: ov elyate Tr SUVATOTATA VO YNV ATOPACICETE
xatevdeiay, oAAd va emoavaddBete T Sladixactio TG andQaong Yo XAToloLS YUPOUS Xl o€ xdUe
YUPO VOl AOXTATE TEPLGOOTERT YVOOT OYETXE UE TNV amoaaT, Vo enneéale auth 1) emovaingn
TNV XAVOTNTY OaC VoL TEEETE TNV xoh0Tepn andgaor); H andvinon eivon «vawy xou €yel Siamo twiet
TOMES PopEc, amd TohhoUg epeuvnTéc. AuTh axpiBng etvan 1 W€a Tiow amd TouC TOANATAACLUC TL-
x00¢ ouvteheotéc (multiplicative updates): oe xde yipo, Exete tn duvatdTNTa Var avavedoete
NV xplon cog Yo xdmoLol andQacT), ToAATAAGIALoVTaS Uid 0pLOoUEVY) TOGHTNTA, 1) OTOloL oVATTOEL-
6718 TN Yvoon coc. 'H, og mo padnuotin avdduoy, pio xatavour| mbavottwy dtatneeiton mhve
o€ xdmolo olvolo xou oe xdie Briua, 1 mbavotTnTa Tou €yl avatelel 6To ¢ ToAamAACLECETOL 1)
droupeiton pe 1o (1 + €eC(i)), 6mou to C(i) eivon 0 KépdoS Yior TO GTOLYELD i.

IToAhol alyopriyol oe BLapopeTInd ETLO TNUOVIXE Tedlal YeNoHLOToL0Y TNV 16 TNE SLoThENoNg
log xatavourc THavoTATWY TaVe G Eval GUYXEXEWEVO GUVORO %ol Yenoluonololy tov Kavova
v IToMamhaotao Ty Suviekeotédv (multiplicative update rule) dote vo avavedvouy enovo-
AnmTd T Bdien tng xotavouric authc. To evblagpépov €0 elvon 6T 1) avdALGT TV ahyopliuwy
QUTWY, 0V XL AVHAXOLY OE BLAPORETIXG ETLC TNHOVIXE TEdiaL, elvon TOAD TapouoLla xou oLy Ve Boactle-
tou o€ pla exdetinn ouvdptnon duvauixol (potential function). Ot Sanjeev Arora, Elad Hazan
xan Satyen Kale oyédiaocoy évay amid yevixd Yeta-ohyoplduo Tou evoTolel OAES TIC OLOPORETIXES
npooeyyioei ([14]) xou Yo Tov TopoLcIdcoLUE OE AUTO TO XEPEAALO.

Ye autd 10 xe@dhano, Vo avoAUooLUE apytxd Tov ahybprduo tne pedddou autic ([14]) xodwe
XU UEPXES amb TIC O YVWOTES €QopUoYéc Tne otr Peltiotonoinon (optimization) xou otn
unyovih exudiinon (learning).

ITpoxewwévou vo TapoucLdcouUe Tov aAYOptduo Elvor amopolTNTO Vo ELOGYOUUE TEWTA TOV
Alyberduo e IMewodmeloc pe Bépn (Weighted Majority Algorithm) [15].
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2.2 O Alydbpwipoc tng IThewodnglac pe Bdern (Weighted
Majority Algorithm)

INo va teprypdipoupe Tov alyoprduo, Vo acyorniolue To mpdPAnua tns mpdPAeyng katomy ouu-
PouvAng eidikdv (Prediction from Expert Advice Problem), 6mou 9éhoupe vo npofiéouue tny
xbvnom pog peToy e («Tavemy ) <xdtmy), unv €yovtag xopla A yvoon tépay 1wy TeoBAEPenmy
xdmowwyv ey (experts). o Tic avdyxeg tng avdhuorc yog, ac utovécoupe dtt xdie popd
TIOU XATOTY TV GLUPOVAMY Tpofiénouue Addog tnv xivnon tng uetoyrc Yo ydvouue 1 euped. O
ahyopriuoc mou Vo TopoucLac Tel TaEaXdTe oS ETULTEENEL OUCLUC TIXE VO TEQLORICOUNE TaL Yprud-
ToL TOU Y AVOUUE, )HOTE Vo elvon Tepinou (oo Ye ouTtd mou Ydver 0 xatAOTEEOG and OGAOUS TOUC
experts. A&ilel va mopatnericouye €8¢ 6TL aUTO (Owe palveTon dEXETE BUOXO0AO EnC axaTOEPYWTO
oTNV apyY), 0edouévou OTL Bev umopoUUe Vo EEEOUUE To10G elvo 0 xaAUTEPOS expert.

O olybpripoc, howmdy, autd mou xdver eivon va dtatnpeel pion xatavour| Popwy (weighting)
mdve oToug experts. Apyd, 6hol ot experts €youv to (Blo Bdpog. ‘Oco, buwng, xdmotol experts
TEOBAETOLY CWOTA TNV XIVNoT TNS HETOY NS, TOGO aLEAVOUUE To 3dpog Toug, SNAKYOVTIC OTL TOUG
EUTIOTEVOUIOTE TEPLOOOTERO, EVE HGOL TPOBAETOLY Adog TNy xivno), Yewdvoupe To Bdpog Toug,
XATL TOU BNADYVEL OTL TOUC EUTOTEVOUAOCTE ALYOTEQO.

Oewpolue 6Tt w! ebvon To Bépoc Tou i-ooToL expert (6ou i =1,2,...,n) otov YOpo t (6nou
t=1,2,...,7).

Initialization: Fix an e < 1/2. Initial weights of experts w} = 1,Vi € {1,2,...,n}

At every round t:

1. If the total weight of all experts predicting "up” is at least Y, w!/2 then we predict]
"up” as well and otherwise we predict "down”. Break ties arbitrarily.
Our prediction is the opinion of a weighted majority of the experts.

2. For each i such that expert ¢ predicted incorrectly the movement of the stock, we s

wf“ =(1-euw!

Algorithm 2: Weighted Majority Algorithm

Oebpnua 2.1. Metd and t Pripata, éotw mk o apiduds twv Aaddv tov expert i kar m

o ap1uds twv Aabdv mov éyer kdver o akydpiiuos. Tote, éxoupe to akdédovdo gpdyua, ya
kdOe i:

t

21
m' < -1 +2(1 + €)m!

Yuykexkpiuéva, to napandrvw 10y Vel kal yia tov kaAitepo expert, SnAadr) w0y Vel Yia to eAdyi-
oo duvato my;.

IMopatnphoels. Biénoupe oo nopomdve @pdypa, 6Tt av To m etvon undevixd (otnv axpaio
Tepintwon 6mou o xoAbTepog expert dev xdvel xavévo Addoc), téte xuptapyel o bpog 21% O
6p0¢ aTHC e€apTdTal HOVO Amd TNV MUPAUETEO € XaL TO TARUOC TwV experts xal oavomaploTd To
A&, T omolor Bev Umopel var amopUYEL VoL XAVEL O AAYOEIUOC 0T YEWROTERT TERITTWON).
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H onédeiln tou Yewprartog Poaoileton otn yefion e ouvdptnone duvauixol (potential fu-
nction) xou mopovoldleTal ToPUXTw.

Arnddeln. Apyind, plo amhh oavorywyr) umopel vo yag SOaoeL:
wh = (1—e)™ (2.1)

‘Eotw ® =Y, w! 1 potential function. Adyw twv apyixdv Bapdv Tou dwooue oToug experts
éyoupe 611 & =n. Kdde gopd mou xdvoupe éva Addoc, TouNdyloToV T0 1106 amd TO GUVON-
%06 [Bdpog ueunveTon xotd Evay mapdyovta 1 — € %ol CUVETWS, 1) CUVAETNOT BUVUULXOU UELOVETAL
xotd Touldytotov (1 —€/2). Ilpdyuatt, av o€ xdmowo yOpo 1o Thlog Twv experts Tou x&vouv
Aovdoouévn tpdBhedn etvon k > n/2 téte yioe Ty potential function €youye:

PO+ < gt (” LML e)> - <1 - ke) < ¢t (1 - %) (2.2)

n n n

YUVETHE, amd TNV TOEATAVE GYECT), HE Miot avarywyr) €OUUe

<1 —e/2)™ =n(1—e)™ (2.3)
INo xdde expert 7 Yo oy el
Pl > (1) 2122

n(l—e/2) > (1—om™ 24 (2.4)
m!In(1 — €/2) +1In(n) > min(l —¢) =
m!(—In(1 — ¢/2)) < In(n) + mk(—In(1 — ¢))

>
>

[No vo mepdoouye and 0 oyéon 2.4 oto Oepnua, TEETEL Vo CLYXEIVOUUE To BVO PEAT TNG
Topamdve oyéong. I To aplotepd péhog, Tapatneodue OTL Yio To avdnTuyua Tne oetpds Taylor
tou In(1 — 2) éyovpe: In(1—z) = -z — 22 — 223 — .., yix |2| < 1. Apa, Bedopévou 6L

le] < 1/2 avtxahotolyue to aplotepd péhog pe to avantuyua Taylor xou éyouue ot
e 1é €
m'(—1In(1 —¢/2)) = m! <—|—+...> >m! <7) (2.5)
T to Be&l péhog, tdpa, Yo xdvoupe yprion Tne yvwothc avieétntac: —In(l — z) < z + 22, vy
x < 1/2. "Apa, dedouévou xar téht 6Tt |e| < 1/2 éyoupe 6tu:
In(n) + mi(—In(1 — €)) < In(n) + ml(e + €%) (2.6)
Apa, n oyéon 2.4 ye ™ yeron twv 2.5, 2.6 yivetou:

21
m'(e/2) < In(n) + ml(e + €?) = m' < 2n(n) +21In(1 + €)m}
€

A&ilel va TovioTel €66 OTL 1) Topamdvey avahuo Bev yenoudonotel xapio utoVeor oyeTINd U TN
oelpd Ue TNy omola yivovtan Ta yeyovota: Yo umopodoay, dnhady), vo etvon audolpeto cucyETIoONEVAL
X0 oXOUT xa vou e€apT@vToL omd To TeéEyov Bdpog Twy experts.
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2.3 O Alyopwdpog tng Medddou IToAamAaciac Ty 2u-
vteAeotov (Multiplicative Weights Update Algorithm)

Y10 yevind mpoPAnua, xou TdAL €YouUE n experts, ol omolol xdvouv TpoflAédec. QoTodc0, au-
T6 oL OLaPEPEL E0W Elvor OTL TO GUYOAD TWV TWAVKY ATOTEAECUATLY OEV elvon Tlol BLDIXO
(«mvey /«xdtwy) xou unopel udhiota va etvon un-tenepocuévo. ‘Eotw, howndy, 6t oe xdide yipo
oxohoLYoUUE TNV TO AAOIXY) XU APEAAC CTEUTNYWT TOL va SldéEoupe Tuyaia évay expert omod
T0 GUVOAO TWV M %ot Vo axolovdfooupe TV teoBAiedy| tou. Tote, 1 avauevouevn yenuotixng
poc amdheto Yo etvon téon Gom auth Tou «péoouy (average) expert. Av, 6uwe, xdmolol experts
elvon epaveds xohitepol 6T TEOPBAEYElS Toug and 6, TL xdmolol dAAoL, TOTe BeV elvon hoyixd va
Yéhoupe autol va €youv yeyohltepn miavoTnTa Vo ETAEYOUY Omd EUAC, YL VAL oG BWCOUY TNV
TedBAedY| Toug; O xavdvag Twv ToAmhactac Tixey cuvteheotodv (multiplicative weight update
rule) etvon, pe dhhot AGyLa, 0 TEOTOC Hag QTS VOUNE TNV xotavopr TdavoTAtwy otoug experts.

Oa cuuBorilouye e P 10 6Uvoho Ohwv twy anoteecudtonv/ yeyovotwy xou ue M tov mivoxa
Tou omolou 1 Véon M(4, j) Yo cuuBoriler Ty mown (penalty) mou o expert i Yo TAnpdhver 6tav
10 anotéheoya eivan § € P. Trodétoupe 6t yio xdde expert ¢ xou yio xdde yeyovoc 5, to M(4, 7)
Yo Beloxeton oto didotnua [—1, p], énou I < p !

At every step t, there is a weight w! assigned to expert i.
Initialization: Weight wl-l =1 for all experts.
For each time step t:

1. Assosiate the distribution D! = {p},p}, ..., p}} on the experts, where

¢
¢ wy

b= Dok w}i

2. Pick an expert according to the distribution D! and use it to make the prediction.

3. Based on the outcome j € P in round t, at step t + 1, the weight of expert i is
updated as follows for each :

LD Wb (= MEe M, ) > 0
P w14 €)mME e i M(i, 1) < 0

Algorithm 3: Multiplicative Weights Update Algorithm

IMopatneoeig. ‘Onug elvon Tpo@avég and Tov Topamdve dhyOptiUo 1) XATAVOUT| TV Ti-
YavothAtev Tédve otoug experts oddlel oe x&de yipo. Kdéde p! oucaostind cuufolile o néco
€yel emnpedoel o expert ¢ Ty andgac tou Ya Angiel.

H avopevopevn mowy (penalty) yio to anotéheopa j' € P ebvou

D_PMG, ) = 3 wiMG, i)/ wi

'H avéuon nou a napouciactel, ©¥6T1600, Soukeler axdun xon av undpyouv dlo eldn and experts: xdmoio
vt Toug onoloug dha T x€pdr (payoffs) elvor oto Sdotnua [—1, p] xou xdmotoL yLo Toug omoloug GAES oL TOLVES
(penalties) eivar oto ddotnua [—p, 1.
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7o onolo o cuyfBoriloupe we M(DY, 5).

Ocehpnpa 2.2. Eoww € < 1/2. Metd andé T ylpovs, ya kdOe expert i, éxouue:

plnn

> M(D',j) <

€

+ (146> MG, + (1 —e)> M, 4
>0 <0

omov o1 befkteg > 0 ka1 < 0 avagpépovtar otoug yipous t émov M(i, j*) efvar > 0 ka1 < 0
avtiotorya.

Arndoeén. Xepnowonololue Tig oxdhouvldeg YVWoTtég avicOTNTES, Ol OTOIEC TPOXUTTOLY antd TNV
XVPTOTNTA TNG EXVETIXAC CLVAETNOTNG:

(1—€)*<(1—ex),ifxel0,1] (2.7)

(I+e)* <(1—ex),ifxe|[-1,0] (2.8)

H anédelln axoloudel tor Bruato Tng mponyoluevng amddelng xal Yenowonolel Tn cuvdpeTnon
Suvopxol ®F = 3wk, Egbécov M(i,5')/p € [—1,1] yenowonowdviac Tic oyéoeic 2.7 xou 2.8
€Y OUUE:

P+l — Z wit!
i

- Z w1 — e)M@I/p 4 Z wi(1 + e)~M@I/p
iM(i,jt) >0 i:M(i,jt) <0

< S ut(l - MG, /) (2.9)

— ®i(1— eM(D', 1) /p)
S ¢t€_€M(Dt7jt)/p

OTIOL XL YENOLLOTIOMOaUE To YEYOVSS OTL pl = w! /P!, 1o omolo TpoxinTeL amd 1o THC To Oploaue
4 4 7 4 Z — t t 4 e .
otov ahydprduo. Metd and T yipoug, éxoupe @ < dle=< 2 MPLE)/P - Erimiéov, yia x&de i:

T > w!l = (1 — )220 M(ig")/p (1+€)~ Z<oM@i/p (2.10)

XenoWonolmvIog Ti¢ avicn)oelg: In (ﬁ <e+ 62) xou In(1+€) > e— €2 yior e < 1/2 xou eqop-

pélovtac Tov hoydprduo xon ot 800 uéhn tpoxinTeL To {nToluevo. 2 n

2Eivar npogavéc amd tnv anddein 6t o update rule Yo urmopoloe xdhhoTto va ebvon xou
1t ot
w; = wi(l—eM(G,j))

doyeta and 10 mpéonwo Tou M(3,51). ‘Evac tétoloc xovévag (Gme Vo ATy o TeaxTixde 6Ty UAoToinon xou
enlong yenotlonolelton otny avdhuon oplouévewy ahyoplduwy, é6twe to SET COVER.
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IMogiopa 2.1. Eotw 6 > 0 pia mapdpetpos Adovs. Tote, ya € < min{%,%} petd
an6 T = 2” ln” yipoug, éxoupe to akdlovdo (adpoiotikd kar molandaoiaotikd) (additive
and multiplzcatwe ) ppdyua ya tny péon avauevéuevn andiea (average expected loss): I'a

kdOe expert i:

> M4, k')
T

émov to mpéonuo + 1 — ekaptdtar ané o av M(i,j) € [—1, p] 1 [—p, 1] avtiotowa.

<o+ (1te)=t—"~

> M(D', ")
# (2.11)

Arédaén. Ou amodelfoupe Ty epintwon M(i, j) € [, p] 3 Ze auth TNy Tepintwon, éyouye:

(1—€)> M, i) < (1+€) Y M(i,j") + 26T (2.12)
<0

Avuxahotodviag Ty 2.12 oty avicdnTo Tou Oewperjlatog xat dtanpwvtag dta T’ TpoxUTTEL:
Dot M(D', 5") < plnn Do M(i, j') (2.13)
T - T T
To gedyuo mou Ydyvouue TEOXOTTEL OTN GUVEYELXL OO TNV XATIAANAY emAoyh Twv € xar 7. W

+2el+ (1 +¢€)

IMogiopa 2.2. Eotw § pia mapdpetpos Addovs. Tote, ya € = min{%,%} petd amd

= M yipous, éxoupe to akélovdo apowtikd (additive) ppdyua mdvw otny péon
avayel/oyeun andrewa (average expected loss): I'a kdOe expert i:

Dot M;Dtvjt) <5+ Dot N;(i’jt) (2.14)

‘Evo avtiotoyo duadixd anotéheopa (dual) ynopel vo emteuydel yia Ty nepintwon nmov o
nivaxag M oupPolilel képdn avtl yia andlees (gains instead of losses). Ye auth Ty nepintwon,
TO UOVO TOU TEETEL VoL XAVOUPE elvan vor TREEOUE TOV TRONYOLUUEVO ahyOpWluo Ue Tov mivoxa
M’ = —M oavti v tov mivoxor M. Kou €tot e v Bior avtixoatdotoon xotahfyoupe oto Suodnd
TOL TEONYOLUPEVOL VEWENUATOC, To ontolo elvor To e€XC:

ZM (1—¢) ZMZ] +€)ZM(i7jt)
<0

3H &0 neplntwon amodexvietar avdhoya.
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2.4 Egapupoyveéc tng Medddou IToAhanhaciactinwy 2uvie-
AECTOV

O tpodmoc pe tov omolo yenowonotelton cuvhtng 1 wédodog twv multiplicative updates eivon o
axohovdog: Eotw otL 1 andédoon evog akyopiuou e€aptdtal amd To TOC aUTdHS 0 aAYoELdUog
UAOTIOLEL XATOLOUG CUYXEXEWUEVOUS TEQLOPLOUOUS. MTopoUUE Vo TO GXEPTOUACTE AUTO TO TAX(CLO,
onwe ta mpofifuata LP mou eidoye oty Ewoaywywd Evotnra. Ye tétowa mpofifuata, o xdie
expert ovanoploTd xou and EVay TERLOPLOO Xl To YEYOVOTA avTIoToL 00V 0 ONWUEls GTO
nedio mou pog evdlagépel. H mowvy) xdle expert elvou avdhoyr pe 1o mdéco xoAd xavornoteitat
0 x&e meploplonds 0To exdotote onueio (mou avomopioTtator and éva yeyovos). Autd gaiveton
vo. elvon avtideto ye ) dabodnoy| poc, aAid ac Yuundolue €8¢ 6Tl 6TOV ahyOELILO UELWVOUUE
70 Bdpog Tou expert avdAoyo PE TNV TOWY| TOU xou €4V O TEPLOPLOUOS VO expert etval xohd
IXOVOTIOUNUEVOC TIAVEG OTA EWC-TWEA YEYOVOTA, eUelg Yo Féhaue To Bdpog Tou va yivel uxpdtepo,
€10l OOTE 0 aAYOpLUog Vo umopel vor €0TIACEL 6TOUG experts Twv onolwy ol TEploplopol dev
€youv avonomnlel emopx®s. Me autd ta Bdpn, o alydpriuog mapdyel éva ueyioTikd avtitado
(mazimally adversarial) yeyovog, epdoov UEYIGTOTOLEL TNV AVUUEVOUEVT TUUH.

‘Onwe unopolue var GUUTERAVOLUE auTh 1) Topelot ox€dne pog odnyel ot TOAAES EQUPUOYES TOU
alyopituou uepixéc and Tic omoleg Yo culnTRoOLUE TOEOXHATE.

2.4.1 IIpooceyyiotixr EntAvon twv ITouyvidikyy Mndevixod Adpoiouo-
to¢ (Zero-Sum Games)

H uédodoc twv multiplicative updates €ye. mtoAAéc egapuoyéc otny Alyoprduixy Oswplo ITat-
yviwv. Mio anéd autée ebvon ota mawyvidio undevixot adpolopoatoc (zero-sum games).

Opiopde 2.1 (Zero-Sum Games). Xt Jewpior mouyviemv, évor mouyvidt undevikod atipo-
iouazog (zero-sum) eivon plo podnuotinn avamopdotoon evoc monyviov émou to xépdog (A 1
Onuior) Tou utility evéc naixtng elooppomodvton amdhuta and ) Inuio (1 To x€pdoc avtiotor-
Xo) TV AoV Ttouxtody. Av mpoc¥écoupe, SnhadY|, Tol UVORXE XEEDN XAl APUEECOUUE TIC
oLVOAXEC (nuleg, Vot EYOUUE UNBEVIXG ATOTEAECUAL.

Oua del€ouye oTN CUVEYELXL OTL O YEVIXOC kY ORIIUOC TOU TOEOUCLAG THXE TEONYOVUEVWS, UTO-
el va ypnowonowniel Tpoxelwévou var AUGOUUE TPOCEY IO TIXG Zero-sum naky vidia. £To (8lo amo-
téheopo xatéanZav xou ot Freud xou Schapire ([16]) amide ypnoylonotfioay Slapopetint| anddetn
oUYXNoNg.

‘Eotw, howmov, 6t M elvon 0 mtivaxoc Twv XEpdWV eVOC TEMERACUEVOU oty VIBlOU zero-sum
000 TUXTAY, €TOL WOTE OTOY O TUUXTNG-YeouW Taklel TN oTEATNYXY ¢ XaL O TAUXTNC-OTAAN TN
oTeATNYXA j, TOTE T0 x€pdoc Yo Tov alxtn-oThAAN elvan M(i, 7). Eotw enione, ot M(i,5) €
[0,1]. Xtbyoc poc ebvor thpa va utoloylcoupe mpooeyyiotxd Ty ofio Tou matyvidlol, 1 onoio
ue Bdon o Yedpnuo MinMax tou von Neumann colton pe:

A* = min max M(D, j) = max min M(i, P) (2.15)

D P '
6mou 10 D (xou avtioTtorya, To P xiveiton Téve OAEC TIC XUTAVOUES TWY YRUUUOY (avTioTolya, TeVv
oTNAOY) ot to j (avtiotorya o i) xveltonw mdve oe dhec Tic othheg (avtioTotya, YpoupéS) xon

é)og, o cupPBoloudc M(D, j) avtiototyel oto Eiep[M(i, j)].
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‘Eotw, e, § o napduetpoc Addouc. Autd nou Véhoupe epeic ovotaotind etvor vor A\OGOUUE
To oty VidL zero-sum Pe To oA adpotoTixd Adog tou d. Anhady, va Beolue mixed otpatnynég
4 YEUUUOV-0TNAGDY D finals Prinal avTioTolya, T€TolEC OOTE:

A" — 6 < min M(i,meal) (2.16)

mjaxM(Dfmal,j) <N +46 (2.17)
ITpoxewévou Thpa Vo aVTIO TOLYHOOUKE TO UTERYOV YaC TEOBANUO UE TOV alyoprduo Tou Oe-
{Eape otnV mponyoluevn evotnTa, Yewpolue apyixd OTL oL experts pog elvon Théov oL oy el
(pure) otpatnyxés TOL TAUXTN-YEAUWY. LUVETHOC, piot XATAVOWY TdVew ©TOUG
experts avTioTolyel REWXTY OTEATNYIXA-YeAUUNc. Ta yeyovoTa aviioTol o0V e ot~
veic otpatnyixég Tou nadxtn-cTAAN. H nowr nou mAnpdvel évag expert 4, dtav cuyfalvel
10 Yeyovoe j eivon M(4, j). H ohyopduxs) unddeon oyetixd ye 1o mouyvidt etvar 6Tl dedoyévng
onolconnoTe xatavouic D mdvew otoug experts, euelc umopolue va Peodue Ue amodotixd Teono
TO XAAOTEPO BUVATO YEYOVOC, ONAAST TNV ouLyY) OTEATNYX-CTHAY J, OOTE Vo UEYIC TOTOLELTAL TO
M(D, j). Auth n noobdtnto elvon Toukdytotov A* e Bdon tny 2.17. Ot nowvég yio Toug experts
(oL omolec ebvan diec pe o x€pdn) Peioxovta oto ddotnua [0, 1]. Téte, and to 2.2 av yenowo-
Toiooupe Yo tapopétpous Ta l = 0, w = 1 xau av Yéocoupe € = /4. Tpéyoupe to TouyvidL yio
T = 160nn) YUpoug, onwe axpBac oto Iopioua 2.2.
52 )
I omoedfmote xatovopr; D méve otic otpatnyéc-ypoppés, éyovue 6t >, M(D, j') >
min; Y, M(4, j%). Emnhéov, vy xéde ¢, M(DY, j) > A*. Zuvenag, petd and T’ yipoug, éyoupe
oL Yl omotodnrote D:

T P T . T -t
A*Szt:ﬂ;w,])§5+min{ww}§5+m;w 218

Av déoovpe D = D*, n onola avtiotoyel otn BEATIOTN OTRATNYXA-YEUUUN, EYOUNE OTL
M(D, j) < X*, yu xdde j. Tote, n oviodtnto 2.18 yivetow:

T t st

T t st
"Apa, T0 M etvan plo (awdpolotinr) d-mpocéyyion oto A*.
OptCoupe tpat 10 Dyingr Vo ebvon 1) xotavopr| DY, 1 ontola éyet o ehdyioto M(DY, j*) néves
oe Oha ta t. 'Botw 0Tl jrina ebvan 1 Bétiotn andvinon tou naixtn-otiAn 610 Dyiner. ATo Ty
aviootnTa 2.18 €youye:

T 4
. > 1 M(D,j .
M(Dfinalajfinal) < t_ljﬁ() <N 46 (220)

Egdoov yio onowodhnote ¢, 10 j peyiotonotel 1o M(DY, j) mévew ot 6Aa ta j, cuunepatvoupe oL
N Dinar bvar TpoOoEYYIOTXE BEATIOTN X TY| OTEUTNY W -YRAUUUY.

“Mio wxth otpatnyd, (mixed strategy) eivon n avddeon mdavétntag oe xéde auy? otpaTnyixh. AuTh
n oavédeon mdavétnTag emitpénel otov xde maixtn vo Siahéel Tuyador xdmowa apyh otpatnyr). Egdpov ol
mdovoTnTES Elvol GUVEYELS, UTdPYOLUY UN-TENEPACUEVO TARDOC UXTOY OTEATNYIXWOY SlodéoUeS oToV xde TalxTn.
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OplZoupe, Téhoc, 10 Prina Vot ebvor 1 xatavopr 1 omofo avordéter Ty mdavétnTar 7 X # (popéc
mou to j moileton otov ahy6prduo) oty othln j. Ko ndh and v 2.18 éyouue 6Tt Yo omolo-
ofjmote xatovoun-ypouunc D

T -t
M(D
A —6< —Zt*l ( ) ) = M(D, Pfinal) (2'21)

10 omolo AmodEWVOEL OTL 1 Prinar €lvor TeooeyYIoTind Wiot BEATIOTN WX TH OTRATNYX-OTHAN.

2.4.2 Multiplicative Updates xou Xuvdvactixég Anponpacicg

Ye auth ) Soukewd ([17]) ou Krysta xau Vocking oyediacoav truthful pnyoviopoic yio Luvdva-
otég Anuonpaoieg oe éva online povtého pe bidders mou €pyovtan oelplaxd xou 0 TEOTOC UE
Tov omolo dwtdocovta eivan eite Tuyaiog ¥ adversarial. Ta valuations twv bidders divovtar and
Movreio Zhtnone (Demand Oracles).

Ouotaotind Ohec oL TponyolUevee Wéee xot tpooeyyioelc otny online avddeon tdpwv ([18, 19,
20]) Booilovtar oty axdhouvdn éa: O online odydprdpoc xadopilel Tic TWéS yior Ta avTixelueva
XL TOUAGeEL Tar avTixelpeva otoug bidders otic tiwée auvtéc. Apyixd, dha ta aviixeipeva €youv
Vv Bl . Ou Tyég yior Tor SlapopeTind avTixelueva auEEvovTal Ue TO TEQUOUN TOU YEOVOU UE
OLUPOPETIXEC T UTNTES OVIAOYO UE TO TOCO «ONUOPIAECY elvan To exdoTtote avTixelyevo. Kdle
(pOpd TTOL TIWAELTAL VL AVTIXEUEVO, 1) TYLH| TOL LEAVETOL UE EVaY TOAAATAACLAGTIXG TeoTo. Ondte,
0 aAyoprduog «uadaively TNV T TOU AVTIXEWEVOU, TWAOVTOS avTiypapa autol. Autdg eivon xat
0 AOYOC Yol TOV OTIO{0 Lol GYETIXA UEYAAT) TOANATAOTNTOL TWV AVTIXEWEVKY, 00NYEL O Evay xahd
AOYO TEOGEYYIOTC.

Ou ouyypagelc divouv ce auTH TN BOVAELL TOUG TE®TOUS online PNy aviopoUs Ue xaAolg ovTo-
YOO TIX0UE AOYOUC i Bidpopa €101 amd Luvouao Tixég ANUoTeasles xon XEES TOMATAOTNTES.
T vor tethyouv vor xahbgouy axdun xou Ty Tepintwon e povadixic tolanidtnroc (b = 1)
ouvdudlouv v online avdeor AVTIXEWEVWY, YPNOLOTOWOVTAS AUEAVOUEVES TWES UE TNV 1OEx
tou oblivious randomized rounding ([21]). H 3ed €8¢ efvon var yohapoOUUE TOUC TEPLOPLOUOUS
unodétovtog 6Tt To xdde avTixelpevo elvor BlIECLIIO OE XATOL CUYXEXQUIEVT] KEXOVIXT] TOMA-
mhotnTay. ‘Etol, o unyavioudc yoc podolvel TNy TWUT TOV OVTIXEWEV®Y, TOADVTUC KEXOVIXEY
avtlypapo. XN cuvéyewa, ypnotponolue to randomized rounding (tuyatomowunuévn otpoyyYU-
Aomoinom) mpoxeluévou va dolue ota <eovixdy avtiypopa, Vo avtiototyndolyv oe TeaypoTixd
avtiypopa xou 6An autr 1 dladcacio yiveton online, dnhadr dev e€optdton xotdrou amd ta valua-
tions. Auti n Teheutala WLOTHTA lvon xouPur Yo To truthfulness tou ynyoviouoo.

Tumxy Ieprypagpn touv ITgoBAjuatog

‘Onwg €youye avalboel xou Topamdve, Yo €youpe éva oivoro U and m avtixeipeva, to omolo Yo
avatedolv o n bidders. Kdie e € U éyel mohhamidtnta b > 1, dnhady|, punopel vo avotedet
oe to moAU b bidders. Ot bidders nafpvouv «naxétay (bundles) tou U. O xdde bidder i éyel
valuation function v; : 2V — Rxq, n onola Thnpot Tic xhacowéc npolnodéoeic, 6Tl dnhadh: v;(+)
ebvar un-¢pdivovoa xou 6t v;(0) = 0. Ou cuvaptrcelc Twv valuations urnoVétoupe 6Tt divovtan
amd popa xouttd (uavteio (oraclesy, ta omoflo epwtdvton and tov unyovioud. To padeo, autd,
xoutid anavtoly oe Epwtioes Zntnons (Demand Queries), Snhadr: Me dedouévo éva idvvopa
Tudy yia ta avtkelpera, (pe)ect, mow €var to vrootvodo S; C U, to omoio peyiotonoiel to
utility ka1 o to valuation tov, vi(S;); To utility v t0 S; xdtw ond TO Bdvuopo TWOV p =
(pe)ecu evor ui(p, Si) = vi(Si) =D ceg, Pe- Ot ehydpripol mou Yo nopouctasTody YeNoHoToLoDY
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neptoptopéva oracles D;(U', p), yio U C U, ta onola emotpépouy éva utoctvoro S; C U’ 1o
onolo yeytotonotel to utility. 'Evo neplopiopévo demand oracle unopet vo mpocopoundel and éva
Un-teptoptopévo €tovtog Tic TéS Twv avixeévey U \ U’ va eivon enopxde peydhot aptdyol.
O tpomog poag va metdyouue to truthfulness elvon ye 1o aoyoloduocte ye tov xdie molxtn
EVav-€Vary OTT| OELRA XoU TROCPEEOVTOG 0TV xdde makxTn Tor avTixelueva o€ xoOpIoUEVES TLIEC.
Yuyxexpéva, €dv 1o U; € U elvon 10 6UVOAO TOV AVTIXEWEVWY TIOU O UNYOVICUOS amopacilel
var Tpoo@épeL aTov TakxT ¢, TOTE 0 Wnyoviouos xodopllel Tic TéS p = (Pe)ect ot UTOAOYILEL
10 S; xahwvtoc to demand oracle D;(U;, p). Ov tipéc oTic onolec TpoocpépovTton To avTiXelpevo
oTov makxtn 4, dev xodopiCovton amd to valuation tou maixtn i. Auth 1 mpocéyylon odnyel o
truthfulness pe Bdon tov dueco yopaxtneiopd twyv truthful unyaviopodv ([22, 1]).

Overselling MPU Algorithm

Iapovaoidlouye Thpa Tov opyd olyoprduo. H Siapopd Tou ye Tic Tponyolueves EpELVeg HTov OTL
€00 oL oUYYPUPElC EMTEETOLY Vol YIVETOL UTER-TIOANOT XAmolwy avTixewévmy. o v axpifela,
nopafLdleton ) pocopd b twv avuxeévwy xatd évay napdyovto O(logbm). O tehixdg oh-
yopripog Va dropdoel autd 10 «AGDOCy PECE TNG TUYMOTONUEVTS Bladixaolog.

Ocwpolue 6Tl 6Tov alyopriuo divovton 800 mapduetpol 1 > 1 xaw L > 0, této0 tote 10 L
elvon 1o %dTw @edypa oto péyloto valuation yetal OAwv Twv bidders xou 6Awv Twv bundles xau
6Tl uTdpyel To ToAL évag bidder tou omolou to valuation vo Eenepvd to L.

IMopatAenon 2.1. Ia to mapandvew mpdpAnua, wyde: L < v(opt).

Initialization: Set all items’ prices at py = ﬁ.
1. For each good e € U do p! = po.

2. For each bidder : =1,2...,n do:

3. Set S; = D;(U;,p'), for a suitable U; C U.

4. Update for each good e € S; : pttl = pi - 21/b,

End: Bidder i pays: p' =", q. PL.
Algorithm 4: Overselling MPU Algorithm

Biénoupe, Aoy, 6T alydprdpog autdc GUVOLALEL 3 TEYVIXEC TOU €YOUUE OEL Xou otvohOEL
TEONYOLUEVWG:

1 Apywd, xotagpépver va tapdiet évay truthful ynyavioud yio Combinatorial Auctions.

ii Kotd dedtepov, yenowonotel tic teyvixéc twv Multiplicative Price Updates mpoxeiévou
VoL aLEAVEL TNV TIY TWV EVATOUENAVTOV oVTLYRdpwy, xdle @opd mou TwAEltal xdnolo cu-
YrEXPEVO avTixelyevo. Aluointixd, autrh 1 adinon otny Ty npoxdntel and tov Noyo
e Hpoopopdc xaw tng Zitnong: 6co avldvetar 1 {itnom, t6co neénel vor auéndel xou 7
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Tir (BLOTL ELDOVETAL 1) TPOCPOEE) TEOXEWEVOUV VAl PTICOLUE oTNY emYUUNTY LooppoTia
[pocgopdc-Ztnone.

iii Téhog, ypnowonoteitar eyyevoe posted-price unyaviouog xow HdAoTa, €YOoUUE EETEPAOEL
T0 ox6TEAO TOL TEPdGTIOL Yeyédoug TAnpogopioc (Aoyw combinatorial auction).

Treviupiloupe, wotd600, €66 dTL N Moo TOU TOEAYEL O AAYOELIUOS oS EVOL UNFEQPLXTT) Xou
autd yatl unopel vo TOUAoEL Tapamdve ovTixetueva and 6, Tt Slodétel apyixd. Iapaxdtew Vo
detZouyue oS va mapapeteonoolue to Demand Oracles, Snhad nodg va emhéyouue xotdhhnha
ta utocOvora Uy, Us, . .., Uy, dote va nafpvouye pla epuet) oo

MPU Algorithm with Oblivious Randomized Rounding

H 15¢a yia Tov Tpononomnuévo alyoprduo eivon Vo YenNCULOTOO0UE KEXOVIXEY AVTLYQPUPOL AV TIXEL-
HEVWY oL Vo ot TOUAGuE oxohoudmvtag tov multiplicative price update rule. O oprduodc twv
CEXOVIXGDVY OVTITUTWV oL TwholvTon Zemepvd tor dtadéotuo (mparypotind) ovtitumar xotd évoy
nopdyovta O(log(pbm)), to onolo avtioTolyel 610 dvew QEAYHO TS UTER-TOANONS TOU oAYO-
elipou 8. Xtov ahyodprduo mou axohovlel Vo yENOHIOTOLACOVUE [lo TUYUOTOLNUEYY BLadixactia
otpoyyvhonoinone (randomized rounding) mpoxelwévou va anoQAGICOVUE TOL OTH TAL KEXOVL-
x&> avtlypaga mou apywd avatidevton otoug maixteg, Vo yivouv mpayuatixd bundles mou Yo
Twhniolv. Xuyxexpuéva, yio xdde bidder i, o olydprdpoc Vétel R; = §; ye mdavotnta g xau
R; = 0 ye mbavétnra 1 — ¢, 6mou 0 < ¢ < 1 eivon pior mopdpetpoc. T Stapopetind mpoBAfuata
an6é combinatorial auctions unopolue va TpocdL0pICOVUE BLAPORETIXG g, OANS aUTO BEV Elvon ATt
mou Vo e€eTdoouUe o AUTH TNV gpyaoia.

Initialization: Set all items’ prices at py = ﬁ.
1. For each good e € U do p = pg, bl =b.

2. For each bidder i =1,2...,n do:

3. Set S; = D;y(U;,p'), for U; = {e € UJb, > 0}
4. Update for each good e € S; : pitl = pi - 21/b,
5. With probability ¢ set R; = S;, else R; = 0.
6.  Update for each good e € R; : b1 = b — 1.

End: Bidder i pays: p* = Y ceR; P
Algorithm 5: MPU Algorithm with Oblivious Randomized Rounding

Hapatneolue 6Tt 0 oplopdg tou Ui otn yeauur 3 tou alyoplduou e€aocpoliler 6Tt Yo xdide
AVTIXEIUEVO €, 0 apLIIOC TWV aVTLYEdPwY Tou e 6To R U---UR,, dev unepPaivel Tov aptiud b twv
dlodéotuwy avTiypdpey. LUVETKOS, N avdideorn tou R eivan e@uety. Emmiéoy, edv n mdavotnta g
oto Brua 5 oplatel 6To 0, TOTE N «<MpocwEWVTY avddeon Twv S tou utoroyleTton and To ahyderiuo
5 elvan TawtdoNUN pE TNV avddeon S and Tov alyoprduo 8 e ta un-neptoptopéva Demand Oracles.
[Tpogavae, wotéco, teénel va Yécouue g > 0, €0l HoTe 1 el avdeorn R va unv etvan xevi.
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2.4.3 To miaiocwo Twv Plotkin, Shmoys, Tardos

Mio and Ti¢ onuavtixotepeg egapUoyEéc Tng uedodou twyv multiplicative updates Bploxeton otov
mhaioto twv Plotkin, Shmoys, Tardos ([23]) oyetixd pe Ty tpooeyyiotxy enthuon twy fractional
packing and covering mpofAnudtwy. O aiydpriude toug ebvan pio TocoTNr Ex600T TNE HAACLXNG
1W0€ac yaAdpwong tou Lagrange xou egopudleton eMioNe OTOV YEVIXO YEUUUIXO TEOYQOUUATIOUO.
Eueic Yo aoyorniolue ue tov ahyopriuo yia ta yevixd LP.
To Baocwd pog meoBAnuo 6w elvon Vo EAEYEOUPE TNV EPIXTOTNTA TOU axOAOLVOU TEOYEAUUATOS
LP:
Az >b,z€P (2.22)

onou A ebvan évac m x n nivaxog, © € R™ xou to P ebvan éva xuptéd clvoro oto R™. AwncIntind
10 olvolo P ex@pdlel Toug TEpLoploolc Tou elval «exokoly 6To Vo txavorolndoly, dnwe yia
TOEABELY UL 1) UN-aevNTixdTNToL Xou 0 A avamoplotd Toug «duoxolougy meploplopols. O Plotkin,
Shmoys xou Tardos unodétouv tnv Untapgn evéc Mavteiou (Oracle), to omolo hivel to oxdroudo
TEOBANUO EPIXTOTNTAS:

2w eP:cle>d (2.23)

omou ¢ =Y. piA; xau d = p;b; Lo XETMOLL XUTOVOUN P1, D2, - - - 5 Pm- Elvan Aoyixd vor tepipévouye
vo udpyel uia tétola Stadixacio BeATioTonolnong, epocov €866 To UOVO Tou yeelalouacTe elval
VoL EAEYEOUUE TNV EPIXTOTNTOL EVOS TEQLORIGUOY %o Oyl TWV M.

Xenowonoldvtoag autéd To pavteio, Yo neptypddouue Evay alyoprduo o omoiog eite odnyel oe
pla TpooeyYloTiNd epixTh Ao, dnAadY| oe pla Aon o € P tétola dote A;x > by — d yio xdmoto
uxeo6 § > 0 eite (edv amotiyel va unohoyioet pio tétoto o) amodetxviel 6Tt To cloTNUa givat
UN-EQXTO.

[Mo vor avtiotolylooude To YEVIXO pag TAXICIO GE QUTYH TNV XATACTUCT], €YOUUE OTL O xQVE
expert avtiotoy(leton og xdmowov and toug m mepoptopols.  To yeyovota avtiotoryilovra
oe dwvuopata Aocewv € P. H mowy tou expert mou avtiotolyel 6TovV TEPLOPIOUO % Yo TO
Yeyovée z ebvon Az — b; ° 'Eote mapdpetpoc p Syvwoth otov odhybprdud poc xon utodétoupe
6tL oL amavtioelg Tou oracle avonowolv T oyéon Az — by € [—p, p] yio xdde i. Emopévoc,
ol Ttowéc Bploovton oto ddotnua [—p, p]. Teéyoupe, hotdy, tov Alybprduo twv Multiplicative
Updates yio T' yOpoug (6mwe oto Ilépiopa 2.2), yenorwonowdviac € = 0/4p. A&iler €66 eniong
VO ONUEWDOOUUE OTL €AY D1, P2, . - ., Pm EVOL OL XaTovopY) x30e ypovixh oTiyun, TOTE XAAOUUE TO
oracle ye ¢ =Y . piA; xou d =Y. b;.

‘Eyoupe Tic oxdhouleg TEQITTOOELC:

ITepintwon 1. To oracle emotpégel éva eixtd x yia o 2.23 o xdde emavdindn. Tote, and
to Ilopiopa 2.2, €youye yia xdde i

T
D12 p;- A" —bj] <54 ZtT:ﬂAixt — bi] (2.24)
T - T

To opiotepd péhog eivon yeyohltepo 7 (oo tou undevoe, amd tnv unddeorn. 'Eotw téte OTL
=3, 2 /T n tehoeh andvinom, epdcov 1) Teonyolpevn yeouur| UTovoel 6Tt yio x8de Yoo 4,
Az < by — 6. 'Etor, éyoupe pla mpooeyylotixd @ty Aon Z.

ITepintwon 2. Xe xdnow enavdAndn, to oracle dSnhwvel avepuxtdtnTa vo emAboeL Ty 2.23.
Ye auth) TV TepinTwor, xatakfyouue OTL TO apyixd cloTNnua elvon avépixto. Ko autd elvon

5 ArouodmTind, 1 pordnuatioc) auTh éxpeacn UTOBNAGVEL T6G0 améyel N AIoT TOU YEYOVHTOS amd TOV EXUGTOTE
TEPLOPLOUO.
SH napdpetpoc auth propel vo Bpedel pe Suaduch avalitnon.
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owoTo Yot av uteye xdnow epuxth Aoon z, Tote Va loyue Ax > b xou TolpvouvTag To Yeo-
X6 CUVOLOOUO TWV AVICOTAT®V TOU BIVETAL OO TNV XATOUVOUY|, P1, P2, - - -, Pm OTNYV TEEYOLCA
emavdhndm éyovue ot Y piAix > > pibs, To omolo onuaiver 6tL to oracle Aaviacpéva dHAwoE
AVEPIXTOTNTO ETAVONE, dTOTO.

To mopamdve T SlaTuTVEL XahOTepa To Topaxdte [1oploua.

ITogiopa 2.3. Metd amé T' = O(’E)—; Inm) yvpous, o akydpidjog Ppioker pia Abon, n oroia
1kavomolel Tous TEPIoPIools e €va afpoiotikd mapdyovtag Adovs, onAadr) A;x > by — €,
edv vndpyer AVon 17 adidds kataAnjyer oto ovunépaoia ot to ovotnua €ivar advvato.

AlouodnTixd, autd ToL pag A€eL aUTO To Toploua efvar OTL TEETEL Vo uTdpEet xdnoo tradeoft
peTHED TV YOpwy Tou Vo Teélel o alybpriuog xou Tou Addoug tou Bo el xdvel. Tlpontind, av
apricoude Tov oAyopriuo v Teé€el yia ToAoUg YOpoug, Ja Beedolue Tohd xovtd otn BérTion
Aoon,.

2.4.4 Evduvduwor - Boosting

H evduvduwon (boosting) [24] eivar xevtpwr| déa otnv Teyvnth Nonuoolvn (Artificial Intel-
ligence) (AI) ofuepa. O ahydprduoc AdaBoost twv Freund xou Schapire ([25]) yenowwornotet
tov Kavéva tov [Todamlaotaotxdy Luvteheotov (Multiplicative Weights Update Rule) xou
ToupLdlel oo mAakoto mou €youue avamtiel ke Topa. Hopoxdtw Yo e&nyRoovue v xopa 1d€a,
YENOWOTOLOVTOS XATWS ATAOTOMNUEVES UTOVECELS.

‘Eotww X elvaw xdmowo oivoho (domain) xou ag unodécoupe 6tL mpoonadolue va pddouyue
xdmowa &yvwotn ouvdptnon (concept) ¢ : X — {0, 1} mou emhéyetar and xdnoto concept xAdom
C. Me dedopévn pio oxohoudio amd mopadelypoto exnaldevons (z,c(x)), 6mou 10 & mapdyeTon
a6 pla xodoplopévr), aAAd &y vwotn xatavour D méve oto domain X, o ahyodpriuog exudinong
(learning) mpénet va Bydher we é€odo pio vndleon h : X — {0,1}. To opdAua tne vndédeong
opileton we Egop||h(z) — c(x)]] .

‘Evag duratds akydpiduog exudOnong etvon évag ahyoprduog, o onolog yio xdie xatoavoun D
xou vt xdde €,6 > 0 diver oty €€od0o pe mdavotnta 1 — ¢ pla unddeon, tng onolag To o@diua
elvon 0 moAY €. 'Evog v-aolerns akydpifjios ekudnong yio v > 0 elvor Tapduolog Ue Tov duvatd
oalyopLipo expdinone, amhd 1o o@dhua tou pmopel va elvon o mohd 1/2 — 4. H evluvduwon
o Oetyver OTL dv uTdpyet €vag y-aovevic ahyopiuog exudinone yio o concept xAdor, toTE
uTdEyEt xau évac duvatde ohybpripoc exuddnone.

Amodexvioupe auTO TO ATOTEAECUO OE QUTO TTOU ATOXUAOVUE €VOUVAHWOT) and To TAaio0 dety-
patoAmipias (boosting by sampling framework), to omolo yenowonotel éva xadoplopévo clvoro
exnoidevone and N mopoadelypoto. H 1déa etvar vor tpé€ouye emavoknmuxd tov acdevn ahydprduo
exudinone mavew oc BlapopeTIXES xaTavoUES Tou xodoplleton and autd to abvoro. H el
undleon €xer opdhuo € %3Tew amd TNV OUOLGUOpPN XATAVOUY T8V 0T0 GUVOAO EXPEINONC XoL
unopolue pe xdmota Pordeta and tn Bifhoypapio vo xotahnZovye 6Tt ue mavotnto 1 — § to
o@dApa TN umddeong mave o ohdxAnpo to domain X elvon € €dv T0 péyevog Tou GUVOAOU
exudinone, N, éyet emheyel xotdhinio.

Xenowornowlue tov akyoptuo Multiplicative Weights Update, oAAd yio vor amog@iyouue
OTIOLOONTOTE UNEEDEUA YE TOV GUULOMOUO, Vol YENOWOTOLCOUUE TO (¢, AVTL YLoL TO € Yiol TOUG

"0 ypbvoc teetipatoc Tou ahyopiBuou xadde xu o apriude Twv Seryudtoy uropel va e€aptdhvion and To .
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multiplicative update mapdyovtec. Ou experts avtiotolyolv oe delypato ToU GUVOAOL EXTIALOEL-
ONG XOL TOL YEYOVOTA OVTLOTOLYOUV GTO GUVOAO OAWY TWV UTOVEGEWY TIOU UTOPOUY VoL Topoy ol
an6 tov acvevr) ohyodpripo expdinong. Edv to yeyovdg mou avtiotoiyel otny undldeon h mpoy-
porontotnVet, 1 o yio tov expert x eivon 1 4 0, avdhoyo pe to v h(x) = c(z) A dyL.

Ye %8 enavdhndn, o ahyderdpoc napoucidler TNy Tpéyouca xatavout Df téve ota topade-
fypota otov aotevh alydprduo exuddnone xo oe avtdhhayua Tedpver pio unddeon hl tng omolog
T0 opdhua, We dedopévn Ty xatavouR DY, efvor o ToAD 1/2 —~. Me dhha AbyLar, 1) avopevopevn
nowt), M(D?, ht) oe x4 enavéhndn etvor Tourdyiotov 1/2 + 7. O ahydprduog extehelton yio T
yOpoug. H tehur| unddeon, hpinar, xadopilelr 1o € X, avdroya ue v Uhigo e mhetodmeplog
uetall twv hl(z), h?(x),...,hT (x).

‘Eotw S 10 ohvoro twv x € X mou €youv haviaouéva utodetydel oand 10 A fing. H mowi yia
xdde z € X, Y, M(z, h') etvou to Tohd T'/2, epbdoouy 1 Phgoc tne mhetodngloc vl autd ebva
Aavioouévn. Ilpoocapuoloupe tdpa TNy anddelln tov Ocwpruatos 2.2: ‘Onee xo oTny anddelln,
€Y OLUE:

T < Ple—a X M(D R ), —aT(1/247)

Tpa €youpe:

T > Z(l _ a)zt M(z,ht) > |S)(1 — a)T/2 > ’S’e,(aJraQ)(T/z)
z€S

8 Enopévenc, xatohfyoupe 6Tt T0 0@8AUa TOU A fings T8O 6T0 0OVONO EXTUUBEUOTC %416 omd TNV

/ Ao 5] —a(y—a/2)T / _ _ 2 1 /
opotopopen xatovour elvar = < e (=a/2T - Aoréyovag o = v xu T = =2 In g nalpvoupe
6TL T0 opdhpa lvar To O €, dnwe emdupoloaye.

2.4.5 'AN\eg spapupoyég

[Tépo amd TiC EQopUoYES TOL avapépae Topamdve, 1 uédodog Twv Multiplicative Updates Bploxet
EQUPUOYT) XU OE TOAMEG GAAEG TEQITTWOELS OTWE elvan: 1) TpoceyYLom Twv Multicommodity Flow
TpoPAnudtov ([26]), n O(log n)-tpocéyyion apxetdv NP-80oxohnv npoinudtwy ([27, 28, 29]), o
éheyyoc Twv Congestion Networks, 1 tpoceyyiotiny enthuon pepixev Semidefinite mpoBAnudtwy
([30, 31, 14]), n mpooéyyon Graph Separators xou to Online Convex Optimization ([32, 33]),
EVE YOEAXTNELOTIXNY Xou EEAEETIXG EVOLapEpoLT efvar 1) GUUPBOAT TNg ued6dou auThS oy Ocwplia
e E&éEMEnce.

8Ed¢ éyoupe ypnowonothoer v Wibtnta: (1 — ) > e_(1+z2), vz < 1/2.
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Kegpdhawo 3

ITepiopiopol otn Peuototnta

Q¢ tpa Eyouue xdvel la xpupt| Tapadoy: Tavtol culnTdue yia To valuations Twv TUxTOY, TIG
o&ieg dnhadn mou €youv yior autolg Tor ayordd. Edv n Ty evog ayadol etvon to mold fom ue To
valuation Tou maixtr, T6TE 0 TAUXTNG UTOEEl VAL AMOXTACEL TO AVTIXEUEVO, OE O, TL 0POEd TOUC
posted-price unyoviopols, eve 1 yeéwor tou maixtn otoug VOCG unyaviouols ftav {on ye 1o
externality mou enéfoke ota valuations twv dAAwv mouxt®v To bid Tou. Autd mou Bev €youue
ouUTERLAEPBEL ToLTEVE OTIC avOADGoELS Hog Efval TO €8V 0 Talx TN pumopel mpdypatt va TAnpwoer Tny
Ty tov ayatod, ye dhho Aoyla oy €xer TNV xatdAANAn pevotétnta (budget). H ewcoywynh twv
TEploplou®yY Twv budget twv muxtodv oo TpoBAfuatd yog dnulovpyel évo oAdxhneo véo medlo
avéivong. [iveton, dnhady, eppavic wio Stapopd petald e 9éAnong va mAnpdoovue yia kdmoio
ayadé (willingness to pay) xou tTne tkavétntds pag va mAnpdoovpue ya avtd (ability to pay).

Avdhoya pe to TpoBAnua, to budget twv maxtodv unopel va ebvan kowd, vo tpogpyeton amd
xdmolo. katavoun, vo. etvon public ¥ private, eve unopel axoun to budget constraint va to €yel
évog madxtng mou mpoomodel vor oryopdioet unnpeoieg and Toug undhotmoug (procurement auctions).
[TpoxOmtel, hotmov, N avdyxn Voo UJEAETACOLUE oUTE To VEA TEOBAAUATO XATe omd TNV 1d1 YVWoTH
nog petewxn, To Social Welfare, ahhd xon xdtew amd pla véa yetpinr|, Tny onola Yo ElGEYOUNE xal
Yo ueheTioOLUE o€ aLTO TO xePdAano, To Liquid Welfare.

A piifoouye, dume, TEMTA Yo TIC GUVETELES TTou €yl 1) UTtoedn Twv budgets otic dnuompaoies
rpoprjfeas (procurement auctions).
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3.1 Anponpacieg Ilpour¥ciag - Procurement Auctions

Opgiopdc 3.1 (Anuonpasiec HpouRdeiac). Ovoudloupe dnponpacies npourideas (procure-
ment auctions) dnuompaciec 0TI OTOlEC 0 PONOC TOU AYORUC T XL TOU TWANTH AVTIO TREPO-
viaw ¢, Be autée Tic dnpompacies, o mwhntée avtaywvilovion Yl va ayopdoouy ayodd 1
uTNEEcieg amd TOV AYOPACTY| XU O TWES CUVATKG HELWVOVTAL, XIKOS OL TWANTES AmOXAElOLY
0 évac Tov GANOV.

“EZ ou xou ot BBAoypapia TOA) GUYVE TIC GUVOVTAUE WS <aVTIoTPOPESY dNUoTEasiee.

‘Exovtoc whnoer oto Kegpdharo tne Ewcaywyhc yio unyoaviopois mou odnyodv oe Revenue
Maximization ¥ cAAwg, yio unyovicpoig mou Bedtiotonooly to Social Welfare epyduaote topa
AVTLIETWTOL PE TO TTOEOXATW TELY®VO, 6T0 0To{o PToEoUY P6VOo 2 amd Toug 3 XOUPBoug Vo Loy bouy
Y10 TOUG UNYAVIOHOUS A,

rocurement
Auctions

Revenue
aximizatio

Treviuulloupe ta e€rig:

e Procurement Auctions: 1 ayopaoTthAc xou n TWANTES TOU €QYOVTOL UE OELRLOXO TEOTO.
O ayopactrc mpopndelel v unneeoia/ayodd xau or Twée diopoppuvovtan ye Bdon to
budgets TV TwANTOY TOL €EYOVTHL VO AYORACOLY TNV UTNEECiL.

e Revenue Maximization: n ayopactéc xou 1 oyediactc tng dnuonpaciog. Xtdyog Wog
elvon 0 xadoplogdg TWV TANEOUGY, OOTE Vo peyioTomoinoly ta yeruata mou Yo cuyxe-
VIPWOEL O GYEBLAC TS,

e Budget Feasible: I'evixd mAalolo oyedlacyol) Unyaviogoy, OToU 0 EXACTOTE AYORUCTAHS
umopel vo ayopdoet 0, Tt VéAel, apxel va unv Eemepvd moté to budget tou.

‘Otav avagepopacte oe Ayopd Ilpoundewdv (Procurement Market) mpénet va xpatdye xatd
vou 6T €youpe dVo TopaUéTeous 6To TEOBANUA: TOV TEOTO Tou €pyovTal oL agents (secretary,
adversarial 1) xou Ty avtixeyevind ouvdptnon tou twinth. O otdyoc poc etven vo pTidEouue

YOnwe xon o xéde online unyoviops, émnwe éyouvue Zovodel.
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truthful pnyoviopoie, ol omolol va eivon budget feasible xou v peylotomowolv to utility tou
Twint. BAémouye, Aowndy, 6Tl €0TIALOVUE OTNV XAVOTIOMOT TV 2 X TV 3 XOUBWY, EVK O
xoufoc tou Revenue Maximization avtitideton oe autolc toug otéy0LC Yag. AoucInTxd, av
TEOOTA |COUUE VAl OTOXTHOOUNE OGO TO BUVATOV PEYAUAUTERY, WPERELR, UE OEfoacud TdvTo OTO
budget poc, Yo xatarrgouue va emduuolye «youniotepesy» Twéc. Emouévng, ta écoda and uia
Tétowa dnuonpacia dev eivon (oTn Yevinr| tepintwon) to uéytoto duvatd.

Av, wotéco, ectidooupe oto Revenue Maximization evéc Procurement Market, oautd on-
podver 6Tt Yo Teénel vor xootohoyolue xdle ayado/unnpecio tohd Ynid. Enopévec, (extdc xou
av to budgets efvon ToAD yeydha, plo unddeon mou dev elvar ToAD cuvhouévr, oUTe xou hoyixn)
Yo mpénel €lte Vo unv ayopdoouy Timota ot makxTeC N v ayopdoouy mépa amd to budget toug,
AATUC TEUTNYWVTAS UE auTO TOV TeoTo To Budget Feasibility.

Téhog, unopolyue va €youpe dnuompacicg omou Ya emtuyydvouue Revenue Maximization 1
TOUAGy o TOV, Uio XA TEOGEYYIoT auToL, Tautoyeova Ue to Budget Feasibility, aAld autéc o
dnuonpacieg dev eunintouvy oty xatnyopia Twv Procurement Auctions. I'io va Solue tnv enldpo-
on mou €yel 1o budget 0T €008 TWV XNAGIXDY SNUOTPACLOV TopanEUTOUUE ota: [34, 35] xou yio
TOV GYESLUOUS UNYAVIOU®Y ToL BeATIoToToUY (¥ TOURAYIOTOV TROCEYYIoTIXS BEATIO TOTOLOUY)
ot €000 TapoméuToue ota: [36, 37, 38, 39, 40].
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3.2 Metpixéc Anddoong

3.2.1 Pareto Efficiency vs Budgets

QdoTt600, Ta TEdyuoaTa lvor TOAD SLapopeTnd 6Tav avti Yo To Revenue, pog evotagpépet To social
welfare. "Eva moh) yvwo16 anotéheopa Yog Oty vel 6Tt axdun xou ov 0 oyedlac THC NS ONUoTeo-
olag yvweilel T budgets, 1 xahOtepn duvaty truthful dnuonpacia tetuyaiver n-tpocéyyiorn oo
social welfare, 6mou n 0 aELIUOC TWV TUXTOVY.

ITpotot Blatunoouye To Afjuuo emaxpBog xow To anodelEouUE, og BOVUE EVoL OVTLTORAOELY UL
TO TOCO XAXT) CUUTERLPOEE UTopoLV va €youv ta budgets yia to social welfare. ‘Eotw 611 oto
oot Topdderype, Yéhoupe vo dnuorpaticouye 1 avtixelpevo (o doa avtitura 9éhoupe 2) ue
T p = 25 xau €yovpe topa 3 bidders pe valuations xou budgets 6mwe gaivovtar oto TapaxdTe

owdrypopua. H draduaoto tng dnuonpaciog elvon amhr): omolog €yel v > p xou b > p
| | | |

70| A

60 .

50 a

40| :

Valuations

30 Pifice |

20 o i
I
2 3 4
o Valuations o Budgets

pogavae, mpoxeuévou va e€acpoiicovye o individual rationality, ot naixtec 8ev unopolyv
Vol TANEMo0oUY Topondve and to budget touc. Me autd xatd vou xau eniong, pe to (napadootoxd)
dedopévo OTL oL maixteg ayopdlouv uoévo av 1 Twn elvar Thve amd To valuation toug, €youue
XATOPYAC OTL TO POVTENO QUTAC TNS PavTaoTixhC dnuonpacioc elvon truthful xow yropolue va to
dolue oyetnd evxola. H Snuompacio yag Yo tovirioel 1o avtixelyevo (xahltepa, €va avtituto
TOL AVTIXEWEVOL) oToug TadxTes 3 xou 4 xon Vo ouyxevtpmoet social welfare: SWp = 25| = 63.
To Béhtioto social welfare mou Yo uropolooue va polédouye (av dev elyope budgets), wotdoo,
Yo émpene v tepthopfdvel xou to valuation tou bidder 2.

AAupo 3.1. Eotw dnuompacies divisible-multi-unit ka1 afpoiotixol (additive) bidders.
Aev vndpyer kavévag a-tpooeyyionikds, truthful kai individually rational pnyaviouds z(v), p(
e a < n. Ia a = n vrdpye évag unyaviouds mov avaétel to avtikeipevo otny Ttixn kai
Oev xpewver titota.

Anédein. 'Eotw ot 6ot ol agents €youv uniform budget, B; = 1. Ilopatnpolye, apyxd, 6t

lim z;(vi,v_4) > a ! (3.1)

V;—>00

2Enewd# 86 éyoupe 3 bidders, éotw 6t éxoupe 3 avtituma.
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%ot Ut Yol

-1 -1
Zvj . xj(v) > mZaXUi > oy (3.2)
J
Emopévoc:
v _
zi(v) + ) L wi(v) > a7 (33)
g#i

[Tofpvovtag to 6pto v; — 00, €youue TN oyéon 3.1.

©éhouue oo va anodeifouye To truthfulness, dnhady| Yo dei€ouue ot vix;(v) — pi(v) >
vz (v, v_;) — pi(vl,v_;). Me dedopévo bt yia Tic Tpée (xon dpor xou Yior Tic TANPWPES) Loy Ve 1
avicotnTa: 0 < p; < 1 €youpe ot

vizi(v) < v (vi,v_;) — 1 (3.4)
X0l OLOUEMVTAS XUTA UEAN UE TO v;:
1 vi—oco 1 1
zi(v) > z;(vi,v_;) — P zi(v) > a " — ” (3.5)
AvpolCovtac mdvew oe GAOUC TOUC TAUXTEC TOUPVOUE:
1 Vi
) -1 - V;— 00, —1
1> le(v) > no Z o ——na  >1 (3.6)
7 7
%4l T0 omolo TEOPAVKS Loy VEL. u

Avuto To impossibility arotéheoyo anotéhece 1o xivnteo Yia Ty €peuva Ve o aolevéaTe-
PEC PETEWXES YioL TN YeAéTH Onpompaouody e budgets. Apyixd, ot Dobzinski, Lavi xou Nisan ([41])
Tpotelvouy TN peAéTn twv Pareto-efficient dSnuomnpaciov.

Opwopoéc 3.2 (Pareto Efficient). To onmotéheopa plag dnuonpaciac ovoudletoan Pareto
anodotiké (Pareto Efficient) €dv dev undpyel xavéva evolhaxTixd anotéhecpo (oyhuo o-
védeone xou oyAua TANewudy) émou xavévae agent (eite bidder eite auctioneer) va unv €yet
YELPOTEPT) AmOBOOT Xall TOVAAYLOTOV €vac agent va €yel xaAUTERT anddoo.

Ye auth| TN BovAeld, ol cuyypagelc oyedidlouy ula truthful xou Pareto-efficient onuonpacia,
Baolouévn oto mhaicto tou Ausubel yio tnv clinching dnuonpocia, ye tnv npotnoddeorn o6t o
budgets eivon dnuoolo. Emniéov, amodexviouvy 6tL auth elvon 1 povadixr| truthful onponpacio
mou mopdyetl mavia Pareto-Efficient Aoon. H perétn twv Pareto-Bértiotwy Snuompaciov yia
maixteg pe meploplopévo budget €yel emextadel o dlapopeTind settings oe pio axorovdio amd
pekétec mou axoholinoay [42, 43, 44, 45, 46].

Qot600, axpBng auTé To amotéheoua «Uovadxotntagy» tne Clinching Auction eivou to
meoBAnua. IIoA) omdvior oty mEdln €youue w¢ povadixd 6Toyo Tou oyedactrh To Pareto O-
ptimality. Emmiéov, éva Paowd npdBinua ue to Pareto-optimality eivar 6t efvon pior duadixr
ueTewer: pio avadeon eite elvon Pareto-efficient elte dev elvan, dev undpyel nepilocdTtepo 1 Ay dTERO
Pareto-efficient. Auté Sioucintind épyetan oe avtideon pe to 6oa E€pape yio To Social Welfare.

Hrav, hoimdv, Aoy vo avalntniel éva véo pétpo anodotxdtnrog, To omolo va eqopuoleton
ota npoBAfuata e budgets. Ta Baocixd yopoxtnplotixd mou Yo Y€AaUe vo €xel aUTO TO UETEO
Ao
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i va elvon petpriowo, dnhadt| vo avtiotolyilet plo tuy yior xdde miovd anotéheoya
ii vo ebvon emited€upo, dnhady| va unopel va tpoceyytlotel and truthful unyaviopoic xaw téhog

ili vo emtpénel véoug oyedLaoUolE Unyaviouwy, tou tpoceyyilouv to welfare

3.2.2 Peuoti Eunpepla - Liquid Welfare

To Liquid Welfare eivon 1 yetpiny| mou ixavomolel OAeg Ti¢ Topandve teolnovéoel xo Teotdinxe
and toug Dobzinski xou Leme oo [47].

Opewopde 3.3 (Liquid Welfare). Aedopévou evic outcome z;, opilloupe tn pevotr) evn-
pepta (liquid welfare) o e€nc:

W(z) = Zmin(vi(:ni), B))

6mou v;(x;) eivan o valuation tou maixTn ¢ yio To outcome v; xou B; to budget tou maix.
YuuBoiilovye ye W* 1o Béhtioto Liquid Welfare.

Alouointixd, auté mou xatagéevel To liquid welfare etvon va yetprioetr tn dideon evog ma-
bt va mAnpoaoe Yo éva oryardo: To eAdyloTo, SNhadr, UETHED TNG XaVOTNTAS TOU VoL TANPOCEL
(budget) xar tng VéAnonic tou vo mAnpdoet (valuation). Amd v ontixr Ywvio Tou oyedlo T
e dnuomnpoaoctiag, To Liquid Welfare anotelel o u€yioto x€p80¢ mOU UTOREL VoL AMOXTHCEL Ao 1
onponpacio, 6e60UEVOL OTL Ol TUUXTEC UTORPOLY Vol TANEMGOUY T0 TOALU 600 eivon To budget Touc.

H petpwery auty, eniong, wcavomotel tic 3 mpobnotéoelc mou Vécoue mapandve. Katopydc,
elvon mpogave Yetpriown, agol o eZoptdton amd To outcome Bdoel opiopol. Katd dedtepov,
unopel vo mpoceyyloTel, xdtt Tou Yo To amOdElOUUE EXTEVECTERU TUPUXATL UE CUYXEXPUIEVAL
rapadetyyata. Ko tpltov, emitpénel oyedlacols VEWY Unyavioumy To omolo ERETOL XAl AUTO VLo
T CUVEYELDL.
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3.3 Clinching Auction

H Snponpacio auth avantiydnxe apyixd oo [48] xou npocopubotnxe oto budgeted mpdBinua oto
[41]. ©a avagepBolye oe auth v evotnta oty Ilpooapuootikyy Clinching Auction (Adaptive
Clinching Auction).

Awncdnuxd n Adaptive Clinching Auction elvon pla Siadicacio adEnone Twng: umdpyet éva
pohbL e (price clock), Tou omolov N T p Zexvder and 1o 0 xon otadioxd avefoivel. Ac nolue
OTL T0 poAOL awEdveTon ue puiuod €. Apyixd, to ayodd dev €yer avatedel oe xavévay xou o xde
Taix TG €xEL 0TO axépono To apyd Tou budget.

To mhaioto meprypapric plag Clinching Auction mepiouBdver:

1. OpiCouue we mpoogopd (supply) to evamopeivay ayadd, and Ty apyr| e dnuonpaocioc, otny
wh p, S(p). Heogavde, apywmd S(0) = 1. Xe xdde tun p, o toyler yio ThY T0GPOEAE:

S(p)=1- Zl‘i(p) (3.7)

2. To mooé mou xdvel clinch o maixtng i x;(p). Apywxd, z;(0) = 0.

3. To noc6 mou ypedvouye oe xdde naixtn i pi(p). Apywd, pi(p) = 0. To tocd nou ypewvouue
otov maixtn ebvar 1) Tn/wovéda ayodol mou hapPdver. Enopévec,

Oppi(p) = p - Opzi(p) (3.8)

4. To evanoyeivav budget tou xdde moixtn i: bi(p). Apywd, bi(p) = B;. To budget tou xdde
modxtn o UELOVETAL avdAOYo UE TO TOGO TANEWVEL Yol TO oy o) o:

bi(p) = Bi — pi(p) (3.9)
Ané Ta mopamdvey cuunepatvouue 6Tl 1 {Tnon mou Va «emBAAely o xdie malxtng @ elvou:

{IZ if p<w;

Di(p) = (3.10)

0 if otherwise

Ovuctlaotixd, yweilouue to budget oe xouudtio-Tiun xar 660 UTOPOVUUE Vo TTIEOUUE, ToL oY O-
edlouue. Toom axpiBng elvon xou 1 {ANon mou emBAAOUUE.

Ogiopéc 3.4 (Clinching Auction). Oewpolue 6t €youpe pio povada dtoaupéoiuou ayodol
(divisible) xou n agents ue valuations vy, va, ..., v, xou budgets By, Ba, ..., By,. 'Eotww 6t
v; # vj, €dv i # j. Ovopdlouue evepyd otvolo (Active Set) o clhvolo:

A(p) = {i;p <wvi}
xou teppatiké ovvolo (Clinching Set) to chvolo:
, B —pi@
C)= i Appsp = Yy Z=n (3.11)
JEA(p).j#i

Kadopiloupe thpo o 2 (p) xon pi(p) pe Pdon touc axdhoudous xovovec:
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o Il p ¢ {v1,v2,...,un}, ou zi(p), pi(p) elvon Sapoplotues xou oL Topdywyol yio i €
C(p) Sivovtan and Tic oyéoelc:

Opi(p) = S;p) (3.12)
Ippi(p) = S(p) (3.13)

xou yw i ¢ C(p):
Opzi(p) = Oppi(p) =0 (3.14)

o Me dedoyuévn pla ouvdptnon f xou pa T p opilouue ta €€ng: f(p—) = limgyy, f(x)
xou f(p+) = limy, f(x). Etor, yo p = v;, opllouye:

5= sy~ 3 Bromlun)

: Vi
keA(vy),k#j

nou

v j € A(v;) eved e j ¢ A(v;) opiloupe:

zj(vit) = @;(vi) = x5 (vi—)
pj(vit) = pj(vi) = pj(vi—)
O tehixéc avadéoeg xau ol mAnpwuéc tng clinching onponpaciog divovton amd o GpLa

limp o0 5(p) xou limy, o0 pi(p) avtiotoya. E@boov ol tiwéc twv x;(p) xau p;(p) etvon oto-
Yepéc Yiot p > max; v5, PTAVOUUE OTA THPATAVE OPLAL VIO TENEQACUEVT] TWIH).

Awonodnmixd, to 5; expdlel TNV aouVEYEL Yior xdmolov agent pe valuation vj, €dv xdmotog
dMhog agent €yel valuation v; xou eueic anAd pl€ouyue tov bidder otnv Ty v;.

Me éom to [41], n Clinching Auction eivon n yovodixn n onolo etvon truthful, individually ra-
tional (oéBeton ta budgets) xou eivar Pareto Optimal, étov o budgets eivon public. Ot amodeiZeic
Yl ToL Topamdve, Beloxovton oTo (Blo paper.

H Clinching Auction, wot600, gugaviCel plo evolapépouca GUUTERLPORd, 1 OTolo AMOTEAEL
T0 BeUTERO YapaxTNELoTiX6 Tou Yo Véhaue va €xel to Liquid Welfare: va umogel va mpooeyyilet
YVWOTd TEOBAAUNTA.

Ocwenua 3.1. H Clinching Auction eivar 2-approzimation oo Liquid Welfare. Me dAAa
Adya, e dedopévous n agents ue afies avd tiun v; kai budgets B;, éotw x,p to anotédeopia
g clinching auction ywa uia térowa eioodo. Tote,

w > -w*

DN | =
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3.4 Iocopeponia Avyopdc xouw Liquid Welfare

Ye auth) TV evotnTa Yo 6elEouue apyixd OTL umopel vor oYEBLUCTEL EX VEOU dnuonpacia, 1 omolo
elvon 2-mpooeyylotiny| oto Liquid Welfare xou va bAOTOIACGOUUE PE AUTOV TOV TEOTO XL TNV 3
Teolno¥eon Tou VENoWE YLt aUTH TN UETELXY Xou 0T GUVEYELX Vo Bel€ouue €vay dAhov ahydpripo,
o omnolog Tumd oamotehel otiywotuno twv Multiplicative Updates mou, ouwe, Yewpolue ot
CUYXEVTPOVOLY UEYHAEC OHOLOTNTES OL OTIOlEC YPNLOUV TEPAUTERL UEAETNS.

‘Eotw, v Ti¢ avdyxeg tng dnponpactiog pog, 0Tt €Youpe plo ayopd Ue n ayopaoTéS, xadévag
ex Twv omolwv €yel budget B; xou valuation v; avd povddo evog xou Yovo dtanpéoyou oryodoo.
[Mo auth Ty epintwon:

Opwopée 3.5 (Market Clearing Price). Mia T p ovopdleton Tipun nov Kalapiler tny
Ayopd (Market Clearing Price) €dv avotideton oe xdde ayopasth éva Béhtioto bundle
ayoddv (otn ouyxexpévn tepintwon, éva BEATIOTO «xoppdTy Tou ayodol) €Tol MoTE Vo
unv undpyet obte anddeya, ovte ENAeUT xavevdg ayodou.

IMapathenon 3.1. Trdpyer pévo uia Market Clearing Price.

Arndoeén. 'Eotw dtu undpyouv 60o market clearing prices, pi, p5. Xwplg BAIBN Tng yevixotntog,
unodétouye 6L pi < p3. Tote, Ouwe, 6ev Yo UTOPEGOUNE VoL TOUATIGOUUE OPIOUEVEC TTOCOTNTES
TOU TPOLOVTOC GTNY TN P5, dpa Vo UTHEYEL TAEOVACUA, EVK avTioTolya oty Twh pi o €youue
neploootepn {Htnon xou dpa Vo €youue EAhewo. Apa, xopio and T dVo Bev elvan TEaypATIXG
market clearing price xou xatoAfjyouue oe dromo. u

Edxoha enlong ocuumepaivouue 6tL pokig Peedel n Market Clearing Price petd unopolue vo
Beovue xon axpBne Tic avadéoeic mou meémel va yivouv. Kou oxpiBog autd elvan autd mou xdvel 1)
Anponpoaocio Opotduopene Twrhc (Uniform Price Auction). Qotéco, mpocoy?: pe avtdv tov
TeoTO Peloxouye povo Tic avadéoelg. O minpwués xadopilovtar and to Myerson lemma.

Optopdg 3.6 (Uniform Price Auction). "Eotw n agents pe valuations vy > vg > -+ > vy,
xou budgets B;. Opiloupe pia dnpompacia n onoio avodéter pio povddo evic (Sapéotpou)
ayadod wg e€nfg: €otw k elvon o YeyahlTepog axépalog, TETOlog WOTE: Zj:1 B; < vy, tote:

’ . 7 k Z, — B; y —
o Ilepintwon I: eqv Ej:l Bj > vy avadétoupe x; = ﬁ, vied = 1,2,...,k xou
=
tinota og 6AoUC Toug EvamoueivavTeS agents.
o Ilepintwon 1I: edv Z§:1 B; < vpqq avodétouue x; = vf—jl vt = 1,2,...,k xou

TinoTol o€ GAOUC TOUC EVOTOUEIVOVTES agents.

O minpwpée xadopilovtar pe Bdon to ohoxhrpwua tou Myerson (1.1).
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Yy nepintwon I, onhadr, market clearing price etvon p* = 25:1 Bj, evey oty neplntwon 11
elvon p* = vp41. Ovotaotnd, 6oy FENoLUE va uny undpyel TAeOVUCUd, VEAOUUE VoL EAEY Y OUUE OTL
ol {nthceic Twyv agents yLo To EMPEEOUE XoUUdTIol Tou aryardol, Sev Yo unepBaivouy tTny Teocpopd,
onhadn to 1. Apa, €youpe ot

Y Di<S (3.15)

O¢houye eriong, To budgets 6owv twv valuation Zemepvder v market clearing price. ‘Apa,
€youue Ot

> Bi<p (3.16)

10, >p

Téhog, apxel Vo xpaTdUE TAVTO XATd VOU OTL 0 TEOTOG Vo PEWWCOLUE TN {RTnom evog ayardou etvou:
. 7 4 4 e 7. e 7 . ’
i Efte au€dvovtag Ty Ty tou, ahkd xpatodvtog Ty xdtw ond to valuation (nepintwon I)
I 7 7 7 7 7, /. . ’
ii Efte au&dvovtog 1660 v Ty Tou, dhote vo utepPoivel to valuation (nepintwon II)

Yto paper [47] omodewvietan eniong, 6t n Uniform Price Auction eivou povdrorn, eivou
budget feasible.

Ocwenua 3.2. H Uniform Price Auction efvar truthful 2- mpooeyyiotikn) wg mpos to
Liquid Welfare.
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3.5 Mia O(log*n)-npoceyyiotixy dnponpacio yia To Liquid
Welfare

e auth v evétnra, Yo phiooupe yia pla Snuonpasio mtou mopouctdotnxe oto [47]. H ouyxe-
xptuévn dnuonpooio Aoy eunvevopévn and pio teyvix tov Bartal, Gonen, Nisan oto [49]. To
mhaiolo mou Va epyaoTolue tepthauSdvoupe 1 Slonpéotuo avTixeluevo xou T TES Ue UTOUPOLG TI-
éC (subadditive)3 valuations, xou private budgets. A&ilel €6 var onpeidoovye entlong, OTL €4V
T0 mAaloto gpyactag pog mepthauBdvel eite subadditive valuations 7 private budgets, téte elvan
(amodederypéva) adlvato va emhudel we tpog to Pareto Optimality. Téhog, ye tnv napoucioon
xaL qUTAC TN Onuompaciag xhelvel o xOxAog Twv 3 tpolrnodécewy mou Yéhaue vo TAneol 1 véa
uog petpwn, To Liquid Welfare, epdcov Ya €youpe Peel pio véa dnponpacio tou Yo mpooeyyilel
to Liquid Welfare.

EnavohaufBdvoupe, hotndv, o mhaioto pag etvan: 1 dtonpéogo ayado, xdde noalxtng €xetl subad-
ditive valuation v; : [0, 1] — R4 xou budget B;. H ouctaotixd poc diapopd pe to nponyolpevo
TEOBANUA Tou YeheToAUE elvor OTL Topa, Toe budgets twv moux TtV pag etvon private.

Ogwopée 3.7 (Liquid Valuation). Ovoudloupe pevotrj evyapiotnon (liquid valuation)
T0 eNdytoTo peTagd Tou valuation evédg maixtn yio xdmoto cuyxexpiuévo allocation xat tou
budget tou, dnhadn:

V; = min{vi(azi), Bz}

ITpotol Eexwnoouue ue v meplypapn tng dnponpaciag Yo Rieia vo ool oto e&nc: E-
ONOYOL YEVVETOL TO EpOTNUA, TS (e@boov ta budgets ahhd xou ta valuations etvan private) Yo
umopoloopE Vo xdvouue TN dnuonpacio yog truthful xou vo Swoouye xivitea 6ToUC TAlXTES Mg
va af&ouy pe Tic odntivég Toug Twég; H andvinon oe auth Ty €pdTNOoT, HOLELEL XATWE YE TNV
andvtnor mou Yo €dve xdmolog posted-price unyavionos: Ao Toug aPHooUPE Vo SLahéEouV HovoL
TOUG TIOLO XOUUATL Tou ayordol (dnhadr, moto allocation) toug yeyiotonotel to utility. Me auvtd
ToV TEOTO, av xdmolog tpoctadioel vo el Péuporta, Yo el PéupoTta oToV (Blo TOL TOV EAUTO Xol
Yo 0dnyndel vo TAnewaoet Topandve and to budget Tou 1) va TdpEL XETOLO XOUUATL AVTIXEWEVOU
mou dev Ya VéReL 1000, xdtt Tou elvon avtiveto ue Ti¢ apyég Tou individual rationality.

3Mia suvéptnon ovoudleta subadditive dtav yia T cuvdpTnon auTH Wyl To eEhg: vi(w1 + x2) < vi(z1) +
vi (22)
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‘Eotw 6Tt 0 7 elvon xdmolog maixtne. Oewpolue ToV ENOUEVO UNYAVIOUO, TROXEWEVOU
VO TOUAAGOUUE To 1106 oryard6, OTOUC TUUXTES & 7 7, YENOYOTOLOVTIS UOVO TNV
Thneogopia Yo 0 Uy (3).

1. Awupotye topo 0 xoppdtt [0, 3] oe k = 8log(n) xopudtie, ueyédouc 55 éxaoTo.
2. Yuvdéoupe xdlde xoppdti ¢ = 1,. ..,k ye Tn avd povdda p; = %17,, (3)-
3. Tagwvouolue avdaipeta GAOUC TOUC TUIXTEC EXTOC AMO TOV TalXTY) T

4. O xdie malxtng, exTOC and Tov T, 6Ty €pUEL 1) GELR TOU, TA{PVEL TO UTOGUVOAO TOU
1 ’ ’ / / ’ ’ / ’
[0, 5] To omolo Tov cuuPépel TEpLEGGTERO X Bev Eyel avortedel axdun oe xavévay GhAo
T T, x4t and TI¢ TPoxaoplouéve THES. Ot TAIXTES BEV ETUTEENEL VAl TANEMGCOUY

TEPLOOOTEPO and To budget Touc.

ITo ouyxsxptuéva, ¢otw p : [0, %] — R4 tétol0 ote: x € [2—116(2 - 1), iz],

p(x) =p; = %ZT)T (%) Topa, yiwit =1,...,r—=1,r+1,...,n éotw 6TL 10 T;
ueylotonotel v;(x;) — f:ﬂl p(t)dt, 6mov z; = 3, xj, e Ty mpolnddeon BéBaua 611
oL TANewUES elvon uixpdTepeg and To budget, onAadt 6T f;jﬂi p(t)dt < B;. Opiloupe,

tote, TV TAnpwud va ebvaw: m; = [ZF p(t)dt.

Zi

Algorithm 6: Sell-Without-r

O ahyopriuog 6 Yo yenoyonomiel oTov TEAXS PG Unyavioud Tou axoloviet.

1. Me dedopévo éva daupéoto ayadd xow n naixtec pe valuations v;(+) xou budgets B,
Vewpolpe Ty oxdroudn dnuonpasio: Eotw ri = argmax; v; (3) xou
ro = arg maX;4y, U; (%) Ovopdloupe tov r pivot maixtn. ‘Eotw 6t (x, ) elvou t0
anotéheopa tou Sell-Without-r (6) yio toue maixteg [x] \ 71 o (2, 7') 0 anotéheopq
tou Sell-Without-ro yia Touc maixteg [n] \ 2.

2. T toug maixteg @ # 11, avdiecé Toug z; xan Ypéwaoé toug ;. [ Tov ry:

! ! : Iy > 1\ _ o5 1
(o) = { (g} o) = 2 0 () =20 (3 (3.17)
29 ()

Algorithm 7: Estimate-and-Price

IMapatrpnon 3.2. H naparndvew onuonpacia eivar feasible epéoov o r1 umopel va mdper to moAD
T0 06 avTIKelevo, €vd od avTiKelLevo to ToAUY umopoly va mdpouvy kal o vtddomor [n] \ 71
naikte§ alpolotikd.

ITpoTo0 TEoywWENCOUUE GTNY AVIAUGCT| TNG ONUOTEUGLAS EIVaL 0EXETE EVOLAPEPOY VoL BOGOUYE 1
owaiodnon miow and Tic AenTouépeieg Tou aryopituou. Katapyde, ag nopatnecovye tny Tiur Tou
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xdde xoppation p; = %@r (3). H tyr awth BAémovpe 6TL yLo t0 TpdyTo xouudtLetvan py = 10, (5)-
Ed¢ hotndv, Yewpolyue 6Tl e9dcov 0 1 €xEL TO PEYAAUTERO Valuation yio To uod avtixelyevo, etvan
oywd va Eexviooupe pe starting price oto 1/4 tou péyiotou valuation. Emnhéov, Brénouye
OTL €yel TENXN TWH Pr = Uy (%), Ty oTny omola xavelg dev Umopel Vo ayopdoel TANY Tou T
Bhémouye, enlong, 6tL xodddc mpoywedue oto xouudtio, 1 Th ovePaiver. H 16éa mlow and auth
™ oxédn mnydler and to Nouo tng Ayopde xaw g ZAtnong, cOUPOVL Ue TOV OToloV TEAXTLXA
600 uewwvovtal To dtardéoipa anodépata, t6co Vo aveBaivel 1 T Twv amodeudtwy. Télog,
o&ilel €6 va mopatneoouue TNy xadoplotiny| cupfBohn evog xavéva Multiplicative Updates mou
%xpUPBETUL OTOV TPOTO TOL QUEAVETAL 1) THLY AVE XOPUATL: XAUE EMOUEVO XOUUATL EYEL OVO (PORES
TNV THLY| TOU TROTYOUUEVOU.
Hpoywedue oo otV padnuotiny avdiucT Tng anddoong Tne dnuonpaciog.

AAupa 3.2. H Yroddywe-kar-Tipodéynoe (Estimate-and-Price) dnponpacia elvar truthful
yia maikteS pe private budget.

Anédeién. H 16éa tng amddellng elvon vor EMLYELRNUATONOYHIOOVUE GYETIXA UE TO OTL OEV UTHPYEL
xoior oamoxAlon 6mou o makxtng vor ahkdlel To valuation 7 to budget Tou xau vo Tov cuuEpe
neplocotepo. Ta Tov makxTn @ # 11, VO 0 1 amoxAlvel xou 8eV Yivel o pivot maixtng, TOTE
Topapévouy otodepd xou o allocation xou n TAnpwuy| Tou (ot TalxTES EXTOC TOU 11 TAEVOUOVVTOL
audaipetar). Tdpa, 0 ev AMoyw maixtng Yo unopoloe va mpoonadfioet vor amoxhivel xon vor Yiver o
pivot malxtne. Xe aut) TNy neplntwon, wotdoo, lte €xel o Blo allocation xou TANELUY dTwS
poNYOUPEVES, EfTe Talpvel To Wob avtixeluevo (3) xou Thnpvel 20, (3) > ; (3) xoreddyovtog
oe apvnTxd utility (dromo, vt éyouvpe individually rational naixte) A ue ékelupa oto budget
TOL.

‘060 Yo Tov pivot oixTn 71, 8ev unopel var wgehndel omé to va pewdoe to Uy, (3) Gote v
unv ebvar mAéov o pivot maixtng. Av xatopépel xou To UEWDOEL TO00, WOTE Vo Uny elvon o pivot,
t6Te Yot yiver pivot o 72 xou 0 11 Vo ThpeL 660 xOPPdTL TOU avTIoTOLYEL pe Bdom Tov unyavioud
Sell-Without-r, xdt t0 omoio tou eivan dyenoto. Av, mailovtag truthfully, énoapve wod oyado,
t6Te Vo elye QTdoEL TO UYEYIoTO oL Vo umopoVoE Vo TaEEL o xoplor GhAN oTpaTnyixY| Bev Vo
Tou emégepe To (Blo anotéheoya. Av, nailovtag truthfully, énapve 6,11 Tou avaroyoloe and Tov
Sell-Without-ro, 161 1 andxAict| Tou dev Yo Tou anogépet xouio Slapopd oto anotéreouo. M

Eymuotind, umopolue vor SOUUE TO Bl WELOUO TOU XAVOUUE TAVG) GTO AVTIXEUEVO w¢ eEAC:

p1 D2 % % Pr—1 Pk

1/2k  1/2k 1/2k  1/2k 1/2 item
1/2 item

Mia O(logn)-npocéyyion yia Toug submodular noixteg

Ou BelZoupe, mpdTa, 6Tl N dnuompacio Estimate-and-Price eivon O(log n)-npocéyyion, 6tav o
bidders pogc anotelolyv pia utoxidon wwv subadditive (submodular). Ytn cuvéyeta, Topalhdo-
COVTOG EAAPEAOS aUTH TNV amddeEn xou ydvovtag wovo évav O(logn) napdyovta, Ya tpoxigel to
emduuntéd anotéleoua yio Toug subadditive.
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Mt ouvdptnon valuation eivon submodular 6tav eivou subadditive xou xofAn (concave). A-
Todexvboupe ot cuvéyetla 6Tl oty Sell-Without-ry dev mwhodvton dha Tor xouudTior TOU AVTL-
AEWEVOU.

Afppa 3.3. Eoww x to anotédeopua g Sell-Without-ry. Téte, wxie on: 3, x; < 3.

Arndoeén. T vo anodei&oupe to mopamdve Aupa, apxel va cuyxplvoupe dVo TWES: To YéyioTo
GUVOAXS TOGH TOU TANPGVOLY oL ToixTeS X T6o0 Vo x60Tle Vo €yt TwAndel oAdxAneo to 5
XOUUGTL TOU OVTIXELIEVOU.

MEeévyioto T0c6 oL TAMEWVOUV:

Z ™ < Z 0i(z;)  (Aoyw individual rationality)
i#£r] i#£r]

1
<n-op <2> (am6 TOV 0pLoud TOU T1)

IToc6 mou Ya €npene va TAME®VOLY av ayopalay TO UICO AVTIIXEAEVO:

1/2
Z T = /0 p(t)dt

1#£r]
1/2
< / p(t)dt
k—1/2k

1 2k 1

BT (2)

_ n8 _ 1

~16-8-logn ™ <2>

> oy, <;> yotl n’ > 16- 8logn, yian > 1.7

Ernopévne, av urnopoloay va ayopdcouy ohdxhneo (1o wod) avuxeiuevo Vo énpene va Thn-
POOOLY TUPATAVE UG TO PEYLOTO TOU EYOLY BUVITOTNTA VO TATIPWMCOLY. u

Adppa 3.4. FEotw 27 n Aon tov max W (z#), térou dote va 10yler Ifél — 0 xa
Dortin zf = %, tore: vy, (3) + W(a#) > 1w,

(2

Arndoedn. 'Eotww z* elvan 1o Bértioto anotéheoya, étol wote: W* = W (z*). Emniéov, oylet
10 e€nc:

vV
N

(3.18)

N =
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Koo eniong xon 611 t0 %ZL'*_T

Tore:

’ / / ’ #
| wavorotel Tic anatioelg Tou Teoypdupatog Tou xadopilet To 7.

1 - - (1
Uy <> +W(™) <W <x*) Aoy Tou 3.18
W (z*) Aoyo NS XOLNOTNTAC TOU W
[ |

Oa BLTUTHOCOLYE xat Vol ATOOEIEOVYE TWEA EVOL axOUT AU, TO 0Ttolo BlancUNTIXS Hog AEeL
ot xavévo dhho allocation dev ue oupgépel o 6,tL agopd to Liquid Welfare, oxdun xau av
BOXACW VoL yORdcw TO QPUNVOTERO AmOVANTO TEOLOV.

Aqupa 3.5. Ta submodular naiktes, éotw x to amotédeoua tng dnpormpacias Estimate-
and-Price ka1 p n tipr) tov Onvétepov arolAnTov npoidrtos, dnAadn: p = lim, Uiz x;ip(t).

Eotw &' omowadrjmote dAdo allocation. Tdre, yia kdOe i # ri: v(x;) > v(x}) — pal.

Anédeitn. Edv x; > x} t61€ 10 Topondve omoTtéNecpa oy Vel AoYw TN povotoviog tou T;. Edv
dev x; < o}, TOTE 0 i dev ThpE ToPAAVL avTixeluEVa Yl xdmotov amd Touc dlo Adyouc L
I. E&€gvtinoe 1o budget tou. Anhadh, Vo woyler 6t m; = B; = Ui(x;) = By > vi(x}) >
vi(}) — p;.
II. H wyuy tou ayodol Eenepvd v optaxy| tou adio. Xe auth v nepintowon, Snhadh: vi(x;) >
vi(z; +€) — ple, v x&de € € [0, €], Yo xdmoo uxpd €. Adyw e xodTNTAUC TOU V;

€YOUUE OTL:
vi(af) —vi(w;) < p'(a; — x;) < pa (3.19)
YUVETOC:
0i(x;) = vi(x;)
> vi(z}) — prl 3.19
> v;(x}) — pri  opopdc liquid valuation

Ocedpnua 3.3. I'a submodular naikteg, n Estimate-and-Price dnuornpacia eivar O(log n)-
mpooéyyon oto Liquid Welfare.

Anédein. Oo BOCOUYE TN YEVIXT WOEX TNG AMODEIENG %O APHOOUPE TIC AETTOUERELS, Ol OTOLEC
umopolv va Beedolv oto paper [47]. H anddeiln ompiletar otov yweioud 800 TEQITTOCENY,
avdhoyo ye To Tt uepidlo Tou Bértiotou Liquid Welfare nopdyet o malxtng r1 xou ypnoylonouwvTtag
To Aupota 3.3, 3.4, 3.5. O 6Vo mepintwoelg mou e€etdalovtan elvon oL

1AZilel vo onueidooupe 3G 6L ue Bdon to Afpua 3.3 umdpyouv Teoiévia To onola sbvan Siodéoipa Tpog
TOANO.
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L o, (3) > 4W*
IL o, (3) < AW*

Ocdpnua 3.4. Ta subadditive taixzes, n dnuorpacia Estimate-and-Price evai O(log? n)-
mpocéyyion tov Liquid Welfare.

Anédeién. Iapatnpodue 6Tl T0 uévo onucio oto omolo YENOWOTONOUUE TNV XOLAOTNTA TNS V;
Aty oty am6deln tou Afuuatog 3.5. T'a omowdrinote dAAY anddelln BTUTOOoUUE, oEx0)oE

T0 6Tt 1 v; Htav subadditive. T vo amodel&oupe twpa o Yewpnua yio subadditive maixteg,

Yo emavoadopicouue 1o 7 w¢ To arg max W (x#) ue dedopévo 6tu: xf =0, xfé =1 o

2
Z% < 3. H teheutaio ouvdhun umodnhével ouclaotixd 6t xavels talxtne oty omédelln Tou
Afppatog 3.5 dev ypeetdletan Vo TANRGOCEL TEPLOGGTERO amd 2P avd povdda. Enopévewe, unopolue

X

va Bei€ouvye Ot v;(w;) > @Z(m?) - Qﬁx?&.

H pévn dlagopd: etvor 6Tt xdte and autév Tov VEo optoud, To xevé uetofd W* xau oy, (5)+W*
dev elvan o otadepd, ahhd O(k) = O(logn). Auth 1 Slapopd pog xdver var ydoouue SANov évav
O(log n) mopdyovta 6tov AOYO TROGEYYLONG. |

[ voe amoxticoupe xahbtepn daiodnon yopw and To i oaxp3ne TeéyeL o ahyoprduog xat
¢ mabpvel Tig anogdoelc 6To xde Brijua, Yo TapoucIdcoUUE TMEA EVaL TURADELY o EXTEAETTS TOU.
‘Eotw 6t éyouue n = 4 maixteg ye valuation functions xou budgets mou gaivovtan mopondte:

H Players H Valuations H Budgets H

1 7}1(1‘):\/5 31:3
2 vo(x) =2z || By =2
3 1)3(:6) = \/9; B3 =1.5
4 (z) = V162 || By =2

IMapatrpnon 3.3. Ilapatnpolue 6t o1 valuation functions twy Taiktdy pag TAnpody thy mpo-
Unoleon tou subadditivity, epooov ya tny ovvdptnon tng tetpaywvikng pila wyve €€ opiopol

our+y <+ /Y.

Me Bdon tov Ahyberduo 6 Yo ywpeicoupe to wod avtixeipyevo oe k = 8log(4) = 16 xoppdtia,
ueyédoug % 7o xoéva. To emouevo Brua elvon vo Bpovue Tov pivot player, oniady Tov maixTn yio
Tov ornolo loylel OTL €Yl max z‘)(%) O mopoxdte Tivoxag pag delyvel axpBag Twg Tov Beioxouue
QUTOV TOV ToUXTH):

H Players H Liquid Welfare H

1 51(%):min{§}:§

2 U2(3) = min{1,2} =1

3 53(3) = min {/3,1.5} = 1.5
4 U4(3) = min {2.828,2} = 2
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Biénouye 6Tt o pivot player ebvar 0 4 xou ot TS Yot TO xGVE KOUUATL BLOPUOPPDOVOVTOL 1

pi = % -2
p=05| p=1 % % p:213 p:214
/32 1/32 /32 1/32 1/2 item

1/2 item

Yt ouvéyelo optloupe pio oelpd yior TNy éAeuon twv mouxtdv. o euxohiar (xon ywelc BAGEY
™S YEVXOTNTAC) Olohéyouue oL taixTeS var éptouy Ye T oepd: 1,2, 3, 4.

1. O maixtng 1 Adyw tou budget By = 3 umopel v aryopdoel povo xdmoloug cuvduacpoUs and to
3 TEAOTO XOUPATIAL TOU aVTIXEWEVOL, HE TWES p1 = 0.5,p2 = 1,p3 = 2. Ilopatnpolye, oung,
6t To utility Tou eivon apvnTind yio xdde cuvbuaopd (Aoyw uixpric valuation) xot enopévac,
Aoy Tou individual rationality, emAéyetl vo unv ayopdoel tinota xan punv mAnewoel titoto.
‘Apa, (z1,m) = (0,0)

2. O maixtng 2 Aoyw tou budget By = 2 unopel vo oy opdoet xat TEAL HOVO XATOLOUS GUYBLACUOUG
omd To 3 TpddTaL XoppdTior Tou avtixeévou. O maixtng 2 yio va ayopdoel to xouudtt [0, 1/32]
éyer utility v2(1/32) —p1 = 0.25—0.5 < 0, emopéveg dev 1o ayopdlet. Opolng, Tpoxidntel xou
YLoL QUTOV TOV TalX TN OTL OEV TOV GUUPEQREL VoL OYORJGEL XATOL0 XOpudTL aryadou. Enouévag,

(.1‘2,71’2) = (0, 0).

3. O nalxtne 3 Aoy tou budget Bz = 1.5 ymopel vor ayopdoet p6vo cuvduacuols and To 2 TeakTa
xoupdtia Tou avtixeyévou. T va ayopdoet to xoppdt [0, 1/32] éyel utility v3(1/32) — 0.5 =
0.53—0.5 = 0.03 > 0, emouévwg Yo UnopoUcE Vo TO oyOpdsEL AUTO TO xouudTL. It To xopudt
[[1/32,1/16] éyel apvnuxd utility xou dev Yo unopoloe va to ayopdoet. ' to xouudzt [0, 16]
éyer utility v3(1/16) — (p1 + p2) < 0, enopévnc, o naixtne 3 nadpver o xoppdtt 1. Apa,
(x3,73) = ([0, 32],0.5).

4. T tov maixtn 4 thpa, encidr Aoy o pivot player yia tov 6 mpénet var teé€oupe Tov ahydpriuo
6 pe pivot player Tov maixtn yiot Tov onolov oy Vel 1o = arg maxy,,, min{v;, B;}, Snhad1 tov
malxtn 3. Tdpa, woydel 6Tl U, = 1.5 xou oL TiéS BaopPmVovToL K¢ eENg:

0.375 0.75 % % 212.15|213.15

1/32 1/32 1/32 1/32 1/2 item
1/2 item

[No ) Sell-Without-ry dnponpacio o naixtng 1 pnopel vo ayopdoer Adyw Tou budget tou
XATOLOY GUVOLUGUO a6 To 4 TewTa xouudTio. Eyet, dung, apvntixd utility yio 6Aa, ondte dev
ayopdlel xdtl. O maixtng 2 unopel vor ayopdoel XAmolov GUVOLICUO Amd ToL 3 TEWTO XOUUATLOL
aAAG €xel xan autdg opvnTixd utility, ondte dev ayopdlel xdtl. O maixtng 4 umopel xan autdg
VoL oy 0pBoEL XAmotov ouVdLAoU6 and Ta 3 TewTa xoupdTio. o to xoppdt [0, 1/32] éye utility

\/ 38— 0.375 = 0.707 — 0.375 = 0.332, yia t0 xoppd [0,1/16] éyxer 1 — (0.75 + 0.375) < 0
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V6 Y10l oL umhoumal xoppditia €xer apvntixd utility. Enouévec, (2., . ) = ([0,1/32],0.375).
‘Apa, epboOY oY VEL 1) ONGOTNTAL: Uy (X)) — T > Uy (1/2) = 201,(1/2), 0 maixtng 4 modpvet

tehxde [0, 1/32] xau mhnpver 0.375.
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Kegpdhawo 4

ITecooeyyilovtag To Liquid Welfare
OE YVWOTA TEOPANUATH

Y autd 10 %EPIAo, Yo TUPOUGIACOUUE Tol ATOTEAECUITA TNG OXNG HOC EQEUVIS. LTOYOG oG
fitav vo oyedidooupe truthful unyaviouoic yia Combinatorial Auctions xou naixtec ye budget
X0l VO TOUG PEAETHOOUNE WS TROS TNV AVTIXEWEVIXY) cuvdpTtnon Tou Liquid Welfare. ©éloue va
EMEXTEVOUUE XAl VOl YEVIXEUCOUUE TEOTYOUHUEVA ATOTEAEGUATO TOL OTOLAL UTHEY LY YLl TNV TEPLTTE-
o Tou single item multi unit auction xadnc xou yioo submodular combinatorial auctions.

4.1  Yuvdvaotixég Anuonpaciceg pe Ileplopiopnoie Peuotodtn-
TS
ITpot00 TpoywenHoouYE oTa CUUTERGoUATH GTa oTolo 0dNYNIRxaUe amd TNy €peuvd wog alilet va

dwaoouye To padnuoatixd mhalolo Tiow and tic Combinatorial Auctions ye budgets w¢ primal-dual
[poPAuara I'eapuixot Hpoypopuatioyo.

iEN
v; < B 4.2
i < Y il S)ai(S) (4.3)
SeU
> mi(S)<1,VieN (4.4)
SeU
Z Z z;(S) < 1,Vgood j (4.5)
iEN S:jeS

To mopandve Primal LP eivon plo mopakhay?| tou apyixod LP (1.2) o avunpoowneler to
TeoBANuUa Twv combinatorial auctions ye v mpoorxn twv budgets. Oéhovue vo yeyloTonOL-
foovye o Liquid Welfare towv mouxtdv pog (4.1). O avicdtnree 4.2 xan 4.3 npoxdntouvy and tov
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oplop6 tou liquid welfare L.

min Y Bioi + Y ui+ > _p; (4.6)
i i

a; + 6; > 1L,Vie N (47)
ui+ Y p; > Bwi(S),¥i € N and VS C U (4.8)

jes
(4.9)

To omolo unoget va amhonoiniel oto e€¥c Dual LP.

min Z Bia; + Z u; + ij (4.10)

iEN iEN j€s
u; + ij > (1 —a)vi(S),Yie Nand S CU (4.11)
jeS

Hapatnpotue 6w 6Tt to Dual LP oto budgeted miaiolo potdlel mohl ye to xhaowd LP twv
Combinatorial Auctions. H Siapopd and to xhaoixd Combinatorial Auctions oto Primal etvat o
TpMToC TEPLOPLoROS (4.2) xou oo dual eivan o1 petaAntéc ay, B;. Hoapotnpolue dtu av dev undpyet
Teploptopog budget, tote To oy elvon UNdEY %o Eyouue To xhacixd combinatorial auction. ‘Oucwg,
xadw¢ To budget pewwveton, 10 oy avédvetar otn Bértion dual Aoon xou €10, 00nYOLUACTE GE
CEXTTWOESY OTIC TYES TWV AVTIXEWEVWY, YTl Ol TUXTEC BEV €YOLY VoL TANEMGOLV.

Yto paper [17] nou avahboope o€ TEONYOVUEVO XEQEANLO, EIBOUE TME UTOPOUUE Vo TPOOEY-
yioouue apxetd xahd to Social Welfare yio Combinatorial Auctions (xou submodular bidders).
H 6€a ftary var cuvdudcoupe Tig Wéeg Twv multiplicative updates xou twv posted-price online un-
YOVIOUOY TEOXEWEVOL var TETOYoLUE apevoc To truthfulness xou agpetépou Ty xahy| Tpocéyyion
o7o Social Welfare.

Ye autd To Thadoto, 1 TpocVxn evéc emmAéov teploplopol (twv budgets twv Touxtdv), owe
povtalet pla oapeintéa mpootixn. H mpaypatixdtnta eivon 611 ye v mpocdrixn tou budget,
AUPEVOC YEV TEETEL Vo OAAGEOUUE TNV AVTIXEWEVIXT) GUVIQTNOT) TOU U0 EVOLUPEREL XL APETEPOU
og, 1 tpocVrxn twv budgets unopel vo xatacToEL TOAD %06 TOV Pnyovioud pog. O tpdmog pag
VoL <ELOdyouUEY TNV TAnpogopia Twv budgets oto undpyov pag TAaloto eivar péow tng dnuiovpyiag
plag xouvolplag owxoyévelag pavteiwy, to omolo Yo AauBdvouy unddy xou 16co To valuation, 6co
xat To budget Tou exdotote malxTy).

4.1.1 H arotuyie Tov Demand Oracle

Ye auth) Ty evotnTa, Yo SlmoTMOoOLVUE Toug AdYoug Yia Toug omoioug To Demand Oracle
ATOTUYYAVEL 0NV TEp(TTwor mou ol Taixteg €youv budgets. H déa eivon vo xatagépouue va
ytloouye Tic €€ avlobTNTES:

'To Liquid Welfare mpénet va eivan pixpdtepo 1 (0o we 1o valuation xau to budget twv mowtdv.
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iovi(S;) > (1) — ZGETi pé
i, 9;(S;) > v(T;) — ZeETi pé

6mou S; 1o bundle mou Swkéyel o unyaviopos pag xo T; xdde dhho eputé bundle mou Yo
uTopoUGE VoL BLOAEEEL. LNV TEMOTN TERIMTOOT, oY XATUPECOUYE VoL Y TioOUUE plar TEToL Vo OTNTAL,
elpoote TON) x0vTd 070 va poceyyioouue to Social Welfare 2 evey otn deltepn mepintwon,
eluoote TOAD x0VTd 6TO Va xaTapépoule Vo tpooeyyicouue To Liquid Welfare.

Oa deilouue apyxd 6Tt 1o Demand Oracle otny nepintwon mou Yélouye ol maixteg vor uny
Zemepvolyv to budget toug dev umopel va mopdiel utility maximizing bundle. Me dAho Adyo Ho

ueAethicoupe 0 ouprepipopd. Tou Di(Us, p) = max {v;(z;) — > el P > ecl; pi < Bi}.

Afppo 4.1. Yy nepintwon mov xpnoiporoiolue to oracle

D;j(Ui,p) = max { vi(w:) — Y pi| Y pL < Bi
ecU; ecU;

Oev umopoUue va tapdéovue utility mazimizing bundle. Me dAAa Adya av T; eivai oroodnmo-
te epikto bundle mov Oa pumopotoe va napdéer o unyaviopdss kar S; vo bundle mov tpayuatixd

napdyer, Sev wytea n aviodenta: vi(S;) — Y eeg, Pb > 0i(T;) — Y eer, Ph

Anédein. Oo anodeilouye To AMuuo Ue €va avTimapdderyua. ‘Eotw omowdhrote epuxtd bundle
T;. Av yw 1o bundle auté oy et 611 v;(T;) — 00, OANE D o = Bi + €, TOTE 0 pnyoviopdc pog
Sev o emhéZer to bundle T} yiatl xootilel teplocdtepo omd oo unogel 0 YEHOTNS Vol TANEGGEL.
Haporautd, woyber n aviodtnta vi(1;) — Y oeq, > vi(Si) = Dees, - [

Qot600, Yo npEnel va eAEYEoUUE ETUTAEOV TL LoYVEL OTNV TEQITTWOT] TOU 1) OVTLXELUEVIXT| UAC
cuvdptnon dev etvar to Utility, aAAd 1o Liquid Welfare. Anhadn, va eréyEouye xotd m6c0 1oy Vet
(h Do umopotioe va woyler) n aviodtne U5(Si) > Ui(T;) — Y e, Ph, TOU €xoupe Vet %o (xau do
amodetZoupe padnuoTixd ot enduevn evotTnTa) Uag odnyel otny Tpocéyyion tou Bértiotou Liquid
Welfare.

Appo 4.2. Yy nepintwon mov xpnoiporoiolue to oracle

Dj(U;,p) = max § vi(z;) = > _ pil D pi < Bi

ecU; ecU;

Oev umopovue va mapdéovue liquid welfare mazimizing bundle. Me dAAa Adywa av T; elvar
omowonmote epiktoé bundle mov Ua umopoloe va mapdéer o punyavioposs kar S; to bundle mov

mpaypatikd tapdye, dev wylea n avioétnta: U;(Si) — Y e, pb > (1) — DeeT Pl

Anédein. T vo anodel&oupe o Afjuua autéd Yo deilouye eite 6TL N aviodTNTA OEV IxavoTotelTal
ToTE, elte OTL avoTolElToL XdTw amd TapdAoYEC TEoUTOVEELS 1) OTL xavoToleitan GE TOA) ELOWXES
TEPITTWOOELS. Aloxplvoule T €Y TEQIMTWOELS:

2 Avixathotdvtag Ty <onoladhnote epueti Moy ue Ty Bédtiotn Ao,
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Hepintwon 1. Edv 9;(S;) = vi(S;) xou 9;(T;) = vi(T3) t6t€ ebvon 1 aviobtntor Oev unopet va
wavorotniel xon avtiotolyel oty nepintwon mou xaAboye oto Afuua 4.1.

Mepintwon II. Edv 0;(S;) = B; xou v;(T;) = Bj, t6te 1 aviodtntar loyVeL TeTpUEvVa, SLoTL:
Bi > Bi — ) cer, Pe-

Hepintwon III. Edv v;(S;) = B xou 0;(1;) = v;, T6T€ 1 aviodtnTor toyVeL xou ok, oot B; >
vi(T;) — ZeeTi pL, epboov v; = min{v;, B;}.
Hepintwon IV. Edv 0;(S;) = v; xou 9;(T;) = Bj, 161 npoxetuévou vo oy Vel 1 aviedTnTa TRENEL
z ’ 7 . . . 7 / 7. ’ ’ /
vo umodécoupe OTL Y cp Pe > Bi — v;(Si) xdtL 10 omolo elvan plo ToAG ewdun
unodeon.

[apatnpolye, Aotmoy, 6Tt 0L 3 TEQITTWOELS Yia TIC oY VEL 1) AVIOOTN T EVOL ELBIXES TEQLTTWOELS
TOU XATACTEUATNYOUV TN YEWMXOTNTA TG emhoyhc Tou bundle T;, yevixdtnta mou pag emitpénel
ywelc BAEBN vo utodécoupe 6TL éva Tétoto T; Yo urmopoloe xdhhioTa Vo elvon xon To Bértioto. M

4.1.2 To véo Oracle

‘Apeca TeoxOTTEL, CUVETHOS, 1) avdyxn Vo ahhdEouue Bouxd to (Blo yag to Oracle.

Opgwopée 4.1 (Oracle). Ovopdlouvye Mavzeio 1 (Oracle 1) to pavteio to onolo nadpvel
o¢ eloodo to TEéyov price vector p*, xadde xou To budget Tou maixtn B; xou emoTEéPEL TO
bundle S; C U; yia to omolo woylet:

O1(Us,p*, B;) = max { 0;(S;) — > _ pl
e€esS;

Edxolo urnopolue vo xatordfBoupe 61t autéd to Oracle exgpdler to avtiotoryo tou Social
Utility yio tnv nepintworn tou Liquid Welfare.

Trodétouue xan AL 6TL 6TOV ahyoeriuo BlvovTon dLo mopdueteol, 1 > 1 xou L > 0, étol
®ote 1o L va ebvon 10 %8t gpdypa tou péyiotou  liquid valuation® uetof) GV TOV TUXTOV
xou OAwvV Twv bundles xou 6Tt UTdEYEL TO TOAY €vag TaixTng, Tou onolou To valuation vo Eemepvd
o ul.

IMopothenon 4.1. L < v(opt)

O véoc alyopriuog Slopopp®veTtal, Aotmdy, »¢ eENC:

30a prnopovoaue va 10 mpoodloplcoupe auté pe sampling, ohhd Yo avapepdolue extevéoTepa o€ AUTO GE
ETOUEVY] EVOTNTAL.
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Initialization: Set all items’ prices at py = ﬁ.
1. For each good e € U do p! = po.

2. For each bidder i =1,2...,n do:

3. Set S; = O(U;, p', B;), for a suitable U; C U.
4. Update for each good e € S; : pitl = pi - 21/b,

End: Bidder i pays: p' =", g pL.
Algorithm 8: Updated Overselling MPU Algorithm

Hapatnpolye €8¢ 6TL 6TO xouvoVPLO LoC TAAICLO, YL VOl UTORETEL XATOLOE TOUXTNG VL oY OpdOEL
xdmoto bundle Yo mpénet extég and to va €yer valuation yeyokltepo and tnv Twr tou bundle
vo €xel xou to anopoitnto budget yia vo To mAnpdoel. And auth T WBLOTATA, TEOXVUTTEL TO
axdroudo AMupa oyeTixd pe to overselling mou Yo xdvel o unyaviouoc.

Aqupa 4.3. I'a onowdnmote emdoyn Uy, ..., Uy, n avdleon S avuiotoryiler to moAd sb
avtiypaga tov kdle avtikeipuérov otovg Taiktes, émov s = log(4ubm) + %, omov n Pdon tov
AoydprOuov eivai 2.

Anéden. 'Eotw éva onowodfnote avtixelyevo e € U. "Eotw dti petd and xdmowo Prua [sb—2] >
blog(4pbm) avtiypapo tou aviixewévou e €youv avatedel otoug maixtec. Tote, n Twh Tou e
ebvou peyohhtepn amd po - 2084 > 1 Metd and autéd to BAug, o ohydprduoc uropel va Sdoe
avtiypopa Tou avVTIXEWEVOL UOVO OTOUG TakXTeg, TV onolwy To uéyioto valuation &emepvd To
puL %o mou Toug To emiTpEnel To budget toug. 2oté00, axdun xou av To budget dGhwv
TWY EVOTOUEVOVTOV TOXTMV Elvol apxeTd, UTdpYEL LOVOo Evac To ToND TadxTng (amd tnv unddeon)
o omofog pmopel vo To ayopdoet. ‘Apa, twhdvton 10 ToAD [sb— 1] < sb avtiypago Tou e, To onoio
ATOBEXVUEL TO AU [

Etvou ehxolo va et xavelc 6TL To mapadte Aupa Loy Vet Yo To VEo pag oracle, agpol otnplletat
EYYEVOS OTNY AOYLXY| TOU UNYAVIOUOU Xot Oyl 0TI AeTToUEpeleg Twv poavTelwy. To (6o toydel xau
Yot To axdroudo Afuue, To onolo Sivel éva xdte edrypa yio o (mdoavdg) teptoptouéva oracles.

SupPoiiopds. Eotw I o aprdudc Twv avitypdpny Tou aviixeévou e to onolo éyouy avotedel
oe dhouc Touc bidders mou Tponyolvion tou i xou I = [T cuufBoliler Tov cuvohixd cprdud
aVTypdgey Tou avixeévou e tou éyouv avatedel. ‘Eotw, erione, pi = po - rle n Tyuh Tou
AVTIXELPEVOL e GTo TEANOC Tou ahyoplduou.

Aqupa 4.4. T'a onowadnmote emhoyr and Uy, ..., U, CU, 0(S) > by pi — bmpo.

Anééaén. 'Eotww r = 21/ Oy naixtee pog eivar individually rational xou cuvende ©;(S;) >
Zeesi pL. Apa,

n

n . ) el 121
OEDIPILED I WILEITI DO DL D

i=1 e€S; i=1 e€S; ecU k=0 ecU

(4.12)
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Tépa, epapudlovtac ta pi = porle xo Tfll = ﬁ > b oty 4.12 yog diver ot

u(S) = prZ — bmpo
ecU

EToV avovewUEVo pag Unyaviolo, Yo yeelaotel vo xdvouue uio oxourn vnodeon. Oo uno-
Y€oouye, EXTOC TOU OTL pg = ﬁ, oTL oy Ve OTL

po > BimuilSi) (4.13)
m
yioe onowodnnote bundle S;. Anhadr, Yo SAéEouye xatdhAnAo 10 po, €TOL WOTE Vo IGYVEL 1|
4.13. Enueidvoude €6, av xau Yo avapepdolue EXTEVECTERPA OE AUTO TUPAXAT, OTL €Val TETOLO
po Umopet va emheyel xatdAAnia Yéow sampling.
H unédeon autr dev eivon 160 avelhyntn. BAénouue 6Tl yia va loylet, Yo mpénet:

po> 2 _:;(S") = 4bLm > 5 _n?(si) = (4.14)
L

Anhady), autd mou pog Adel 1 aviootnTa 4.15 elvan OTL TEEMEL TO %ATK Pedypo TOU maximum
valuation (L) avd to mAAloc twv avilypdgony tov aviixewévoy (b) mpénel vo pac npocpépel
HEYoAUTERT XavoToinom amd o budget mou pog anouével, apol dlahéZouue To xatdAinio bundle
S;.

Emmiéov, uneviuuilouye €6 6Tl evBiapepduaote yioa submodular valuations. Emoyévee, to
oxohoudo didypoppa pag diver to Liquid Valuation (9;(.S;) = min{v;(S;), B;}) evoc maixtr i.

B;
Vi = U5 v; = By

0 (o (%

Y1ig evotnTeg mou axohoutoly, amodexvOoupE Yia To xdieva €va and ta Tl Oracles, Twv
oTolwY BWOOUUE TOV 0PLOPO TEATEVL, To XouPxd Arfuuo, mou odnyel xou oty anddelln tng
mpocéyytong tou Liquid Welfare nou netuyaivouy.

AAuppa 4.5. Eotw pia onowadinote egiktrj avdeon and bundles avuxauévov T = (T, ..., T},)
mou avatéter o moAU b avtiypaga tov kdle avuikauévov. O akydpiduos xpnoiuonoel jurj-
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meplopiouéva oracles kar wyver ot

ZPeZUz z Zpe

eEesS; e€T;

1 aAics
9;(5:) > vi( Z Pl
e€T;

Andoeén. To Muua mpoxintel dueoa amd tov Opioud tou Mavtelou xar tou individual ratio-
nality Tov TouxTtov. |

‘Eyovtoc amodetlel to Mupa 4.5 tpoxinTtel To axdiovdo:

Aqupa 4.6. Ta Uy = --- = Uy, 0(S) > v(opt) — b iy P

Andoetn. Amodellape 6TL xon yior 0 Véo pavieio woybe n ovicotrrer 0;(Si) > 0i(Th) — Y e, pL.
Egboov, pi > pi yio xdde avieipevo e xo yio x&de bidder 4, mpoximter dtu: 0;(S;) > 0;(T;) —
ZeeTi ps. AdpoiCovtag mdvew oe dhoug Toug bidders €youue o6Tu:

5(S) = Z >ZUH = N P =o(T) -0 pl (4.16)

=1 i=1 e€T; ecU

‘Onou 1 teheutaia e€loworn xdvel ypron Tou Yeyovotog 6Tt av To cOvoho T elvon e@ixto, Yo Teénel
xdde avtixelpuevo va mwhelton og b avtituna. To amotéheoya mpoximTel av VewpoOUUE OTL TO
bundle 7T; avatideton otov maixtn ¢ oty BéAtiotn Adon opt xou ot cuvéyeta apotloviag TNV
AVICOTNTA Yo TEAL YLt Ohoug Toug bidders. [ |

Ocwpenua 4.1. O akydpduos 8 e pg = ﬁ rapdyer pia avégixtn avdleon S watd Tty
omoia to moAU blog(4ubm) + 2 avtiypaga tov kdde avtikauévov avatidevtar otous bidders.
Edv Uy =---=U, = U, tre: 5(S) > 1v(opt).

Arndoeén. To gpdyua oto TARYOC TwV avTlyedpny Tou Ya twindoldy and tov Ahyopriuo, €yet
anodeyVel oto Afuua 4.3. And 1o Afuua 4.4 mpoximter ét by o < 0(S) + bmpy. A-
VIO TOVTAG AUTO TO Gvew @edryuo 6To Glpoloua TwV TEAMX®Y Ty Tou Afupatoc 4.6 yog
otvet:

v(S) > v(opt) — v(S) — bmpo = 20(S) > v(opt) — bmpg

Emnhéov, epdoov v(opt) > L mpoxinter ot

v(opt)

<
- 4bm

v(opt)

AN

v(opt) = v(S) >

| =

= bmpo <

@‘h
3

Po =
[ |

[t Ty mAneotnTa Tne epyaciag, ToeoucLdloupE THEOXAT® TO WS YIVETOL 1) TUYOTONGT) TOU
UNYOVIOHOU, (OOTE VO UTOREGOUUE VOL UNV EYOUUE LTER-TOANOY TwV avixewwévwy. H ousla téc0
e anddelgng 6o xon Tou ahyopliuou, Topauével (Bla e TNV avtioTolyn oTo ;3.
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Initialization: Set all items’ prices at py = ﬁ.
1. For each good e € U do p. = pg, bl =b.

2. For each bidder i =1,2...,n do:

3. Set S; = O;(U;, p'), for U; = {e cUlb: > 0}
4. Update for each good e € S; : pitl = pi - 21/b,
5. With probability ¢ set R; = S;, else R; = ().
6.  Update for each good e € R; : bit! = b — 1.

End: Bidder i pays: p' = D ceR; P
Algorithm 9: Updated MPU Algorithm with Oblivious Randomized Rounding

Aqppa 4.7. Eotw én n mbavétnta ¢ > 0 otov adydpifuo 9 éyer emAeyel emapias pkpn,
€tot &ote ya onowdnmote 1 < i < n kar ya orowdnmote bundle T C U':

E[5:(T UU;)] > %@(T)

Tére, E(9(S)) > 20(opt) ka1 E[t(R)] > Lv(opt).

4.1.3 To npdéfAnua TOL UNYAVICUOV

()¢ €00), abveTan OTL O UNYOVIOUOS €xEl €val TOAD xah6 approximation ratio. dotdco, €youue
anoxpUPeL xdTl: o xavéva onuelo TG avdAucT pag dev €youue aoyohniel e To xatd T6GO O
unyoviopog pag etvan truthful. H odfdeio ebvan 6TL mopd 1o yeyovog 6tL 10 Yovtéro mopauével
online, e€autiog Tou véou Oracle o unyoviouog dev etvon Théov incentive compatible.

Kpivoupe €60 oxodmipo va enavardBouue Tov auotned oploudd Tou incentive compatibility
ome dratuntdveton oto [1].

Opwopog 4.2 (Incentive Compatible). ‘Evoc unyovioués (f, p1, ..., pn) ovoudletan ince-
ntive compatible av yio x&de naixtn i vi € Vi,...,v, € V, xou v x&de v € V;, €dv
oupPoricoupe pe a = f(vi, v—;) xau & = f(v},v_;), tote:

vi(ar) — pi(vi, v—i) 2 vi(a') — pi(vi,v—)

oo, dnhadr, yioo va €youue incentive compatibility mpénel xou apxel oe xdde Brua o
xdde maixtng vo Slokéyel xdmoto utility maximizing bundle. O 8o pog ahyodpripog, wotdco,
Olahéyel ue oTtoy0 T Ueytotonoinon tou Liquid Welfare twv mouxtdv xou dnwe €youpe det 1o
an6 to [oapdderypa 3.2.1 autd o 800 elvon acupBifacTta.
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IMapatrpnon 4.2. O udvog tpomos va kdvoupe tov unxavioud uas incentive compatible Oa
nNtav va xpnoiyuorojooupe Ti§ Tipés nov Ua mapryyaye to Demand Oracle.

To mpoBinuo Tou eYeipel 1 TUPATEVL TUPUTHENOY TOL UNYOVICUOD EVOL TEOPAVES Xl JUECO:
omwg €youpe Bel€el avahuTnd, av doxtudoouue va yenoiwonoicoude to Demand Oracle, Aoyw
TV Teptoploumy oto budgets 6ev punopolue va npoceyyicoupe to Liquid Welfare napd pévo oe
Ayec xaw mohb cuyxexpéveg teptntwoelc. Télog:

IMapatrpnon 4.3. Adyw g yevikns glong twr budgets ta aroteAéouata mov mpokUntovy amé
ta Liquid Welfare mazimizing Oracles efvar aovoyériota pe ta anoteAéopata and ta Demand
Oracles.
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4.2 O unyaviopog Top

Y ovvéyeta, Vo teprypddoupe évay pnyaviopd (xadde xon to TAodoLo Tou Tov cUVOBEVEL) O OTo-
foc ayyilet To xdtw @pdyua tou o(logm) yio to Social Utility. O unyovioudc autdc mpotdidnxe
a6 toug Fotakis, Tsipras, Tzamos, Zampetakis o plo tpdogotn Sovketd ([50]). Ou Adyol mou
emhéyoupe va aoyolnolue pali Tou, Ya enyniolv extevéoTepa mopaxdtw.

To nAaioto. T onowdAnote axépono m, [m] = {1,2,...,m}. Qc j- 0ooth cuvtevtayuévn
evoe Saviouatog = oupfolifouvue 10 x;. To éva Sidvuopa & = (21, ..., 2m) xuu i € [m], _;
elvo o dLdvuoua , ywelc T cuvtetayyévn i. Lo éva didvuoua x € R™ xou xdmowo [ > 0,

1/1
ol = (2., 2L)) ebvon 1 BOvaun tou @ oe ouvtetoypévee ||z||; = (Z;n:l xé) elvon 1 [-vopua

tou x. Tl euxohia, Yo cupBorilloupe ||g|l1 = [q]. Emmiéov, ||| max;jem{z;}. Eotw 6mm
elvon T0 6UVOAO TWV BUVATMY outcomes TOU €YOUUE Yo TO TEOBANUE pog. Ocwpolue éva cOVOLo
and n oTEATNYIX0UE TUiXTES, 0 XUIEVIC EX TV OTolwY EyYEL pio xpuph xou un undevixn olia yio
xdde outcome. I'io Tov maixtn %, optlouye To valuation tou cav éva didvuoua z; € R, to onolo
UTOBNAGVEL 6TL 0 TakxTng ¢ €yel valuation x;; yio To outcome j. Ovopdlouue To BLdvupa omod
6lo Tor valuations twv nauxtéy, = (21, ..., xy,) éva valuation tpogi. I'a to valuation profile
z, w(r) =21 +T2+..., Ty evor T0 VUYL TV Bopdv Twv outcomes. Oo ypdpoupe w avti yio
w(z) xou w—; avtl vy w(r_;).
Ané 1 Sovketd wwv Hartline xou Roughgarden ([]) ntpoxintet 1o oxdéroudo népiopo.

IMépiopa 4.1. Kavévag truthful unyaviouds 6ev umopet va mpooeyyioer to Social Utility
pe mapdyovta o(logm).

I vae amodetydet autéd o Ildpioua yenoiwonooue ovolotixd Bayesian Analysis xou tov
optopd Twv VCG payments. Xtn cuvéyeta, Yo neplypdoupe Tov Unyaviopo, o omolog avTloTotyel
OE AUTO TO XATL PEAYUOL.

Opwowode 4.3. T xdmowo k € [m], o xavévog avddeone Topy, pe eioodo x, tadvoye-
{ To outcomes oe @idivovca oepd ye Bdon 1o Bdpog Toug, BNAAOY, w1 > Wy > Wy,
(omdlovtac Tic todtnree avdolpeta) xar avadéter mdavéTnTo % ota mpwto k. Tumxd,
Topy(x) = argmaxseg, s - w, 6mou S €var T0 GUVOhO TwV Blavuoudtwy oto R ue o-
xp3oe k ouvtetaypéve ioec pe 1/k xan axpiBdoc m — k {oec pe 0.

Egboov ot Topy, etvan autol mou peylotonooly to Welfare do unopotoav vo yetatpanoly
oe truthful xou individually rational unyaviouoilc yéow tou VCG oyfjuatog TAnpwudy. Suu-
Bohilouue unyaviopolc authc tne owoyévetog we My = (Topg, pr). Kadévag and autolc toug
unyoviopoLg uropel va TeTOyEL SlapopeTixd approximation guarantees oyetixd ye to social wel-
fare xou To social utility oe Slagpopetind mhaiota, avdroya pe 1o k. Enoyévwe, xdvovtag yenon tne
TUYALOTOINONG VL OF AUTE, UTOPOVUE Vo TPy OUUE Worst-case guarantees. XTov unyaviouod
mou axoloviel metuyatvoupe éva BéATioTo social utility approximation guarantee tuyouomol-
OVTOC v oe exdetixd auiavoueveg Twég tou k. o amhoétnta, unodétoue 6TL To M elvon
dLUVon Tou 2.
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1. Choose j uniformly at random from 0,1, 2,...,logm.
2. Let k « 27.
3. Output the probability distribution Topg(z) over outcomes.

W

. Charge agent ¢ the amount w_;Topg(z_;) — w_;Top(z).

Algorithm 10: A logm approximate mechanism for Social Utility

Awoucdnuixd, Aownodv, o Topy pnyoviopog, Siver miavotnto eu@dvionc-eE€Taong Hovo oo
mpwTa k outcomes xou ypewvel otov xdie maixtn to externality tou ctoug dhhoug molxTeC.
HMopotnpolue 6Tt 0 TpoéTOC Y ToV omoiov autde o unyaviopds Beloxel o BéATioTo outcome (yio
Vv axpifela, plo moAd xolY mpocéyyion autol) Va uropoloe vo yenotporomndel ato npdBANud
Hac Ue To donpéotdo ayodd xat Toug Taixteg pe budget meptopiopoc.

H avaywyi

[Mo voe xdvoupe outh TNV avaywy| Xatopyds UTOUETOUE OTL 0 YWeo¢ Twv outcomes eivar ho-
yopuuwoe. Emmiéov, unotétoupe 6TL dev umdpyel communication complexity otov tpémo ue
Tov onofo Ya pddouye To xdde outcome. Ye auth TNV MEPINTWOT), Ta outcomes avVTIGTOLYOVY GE
HOLEAoUATA TWV DLVECIUWY AVTIXEWEVWY XL OEV AVTITPOCKWTEVOUV UOVO EVay TTaiXTY), AAAS TOA-
AoUg. BTNV mporyoTixoTnTa, To *de outcome unopel va avtictolyel o un-undevixd allocation
yioe 6houg Toug maixteg. H 6o elvon var oploouye pio yevixr) mhnpwuy| yio xdde outcome, 1 omoia
vor aEGVETOL TOMATAACLAO Tixd. AUTY 1) YeVT|) TAnpwur ebvar 1o ddpolopo GAwy Twv payments
TOU 0 OYEBCTAC TG dnponpaciog Vo TEPUEVE VOl CUYXEVTPMOEL TWAWVTAS Ta avTiXelueva o
6\oLC TOUC TalXTEC.

H xatedduvon otny omolo epyaldpacte o€ auTd TO TEOBANUO €Vl XATd TOCO UTOPOUUE,
oxoun xau ov eCacpolicovue to budget feasibility yio Toug maixteg pog va toug dwoouue xivnteo
va mai€ouv oe pla tétolo dnuornpacia. T var yiver xdtL tétoto, mpénel va mpoodlopicoupe pe
WoTNEd Yodnuatixd TeoTo TS Vol YIVEL 0 BLIUOLRUoUOS TV TANEwU®Y. Me ko Aoy, ov
anogacicoupe p€ow tou Topy, 6t To O; elvon To BEATIOTO xou awTéd Tou c€feTon Tor budgets, tote
auTOpTO OoNUaiVEL 6TL GOl Ol TakxTEC Vol UToEOVY Vo TANPOCOUY TN YEVIXY| TANEWUY duTO) TOU
outcome. AMG nog popdleton auUTH 1 TANEWUT oTov xdle maixtn xan TL T0c6 Vo TEENEL Vo
TANEWOEL 0 XAEVAC TPOXEWEVOU O UNYOVIOHOS Vo lvon TporyoTixd incentive compatible; Autd
elvon 10 epWTNUA TOL VEAOUUE VoL EPELVICOUNE GE ETOUEVO GTABLO.
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4.3 Yvuvprnepdopoata xot MeAhoviixr, AovAeld

H teyvinr) Twv Multiplicative Updates oe Online unyoviopolc unopet vor 80aoel Tohd xaAd ap-
proximation guarantees yiwx Combinatorial Auctions ye budgets. To npdéBinua mou €yel autn
N TEX VT elvan OTL ¢ Twpa @atveTton Vo uny etvar incentive compatible. Mio ané tic yehhovtinég
xatevdivoelg ebvar va diepeuvnlel extevéotepa To incentive compatibility auvtdv Twv dnuorpact-
ov. o 1o oxond autd, Yo uropolcoue va EAEYEOUUE TL YIVETAL OTIC TEQITTAOOELS Tou To. budgets
TWV TAUXTOV 0eV efvan YeEVIXNg @OoNG, ahAd UTIXODOLY GE GUYXEXQPIIEVOUS TEQLOPLOMOUG, Yol TTa-
eddelypa eivon uniform ¥ mtpoxinTouy w¢ cuyxexpWEVN xatnyoplo aoxfoewy. Eyelpeton puoxd
10 cpwtNua av Yo pmopovoaue e uniform budgets va Bpolue ula oyéon uetalld twv Demand
Oracles xau plog dAAn owxoyévelag Oracles. Mio axdun xoatedduvorn mou mpémel va diepeuvniel
TepouTépw etvan TL Yor Umopoloope Vo XAVOUPE, av 0 ox6TEAo¢ Tou incentive compatibility Sev
unopet va Eemepac tel. Me Ak AdyLa, pe BEBOPEVO OTL O UNyaVIoUOS Hag Bev elvat @UAoAUNG, uro-
POUUE VL TOV ETEXTENVOUPE WOTE 1 Pr-prhohideta vo pny todlel xavéva onuovtind pého;t AE(LeL,
emmiéov, va peretrioouue to Combinatorial Auctions pe budgets wg mpoAiuoto yeouuxon
TROYEUUUATIONOU PE YeHom Tne doukelds twv Plotkin, Shmoys, Tardos.

YEyel vonua va avapwtndoldus meog auth Ty xatedduvon, xadoe ol onuavTindTepol Gy Ypovol ahyberduot,
A6Y® TOL TEPAOTIOL 6YXOL TANEOYOELLY oL YelpllovTat, dev elvon QLA DELS xou OUKC, XENOLULOTOLOUVTOL EVPEMS.
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